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INDEPENDENT AUDITOR’S REPORT




T. M. Vrabel sﬂﬁssociﬁtes, LLC
Accountants and Auditors

Timothy M. Vrabel, RMA, PSA
Chris C. Hwang, CPA

INDEPENDENT AUDITOR’S REPORT

'The Honorable Mayor and
Members of the Borough Council
Borough of Peapack and Gladstone
County of Somerset, New Jersey

i

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account groups of
the Borough of Peapack and Gladstone as of December 31, 2015 and December 31, 2014, and the results of
operations and changes in fund balance - regulatory basis of such funds for the years then ended and the
statements of revenues — regulatory basis and statements of expenditures — regulatory basis of the various funds
for the year ended December 31, 2015 and the related notes to the financial statements. ‘

Managentent’s Responsibility Jor the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Govermment Services, Department of
Community Affairs, State of New Jersey, Management is also responsible for the design, implementation, and
maintenance of internat control relevant to the preparation and fair presentation of financial statement that are
free from material misstatement, whether due to frau_d or error. L ‘ '

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States; and in compliance with audit requirements prescribed by the Division of Local

material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
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for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting e¢stimates made by management, as well as
evaluating the overalt presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by Borough of
Peapack and Gladstone on the basis of the financial reporting provisions of the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, that demonstrates
compliance with the modified accrual basis, with certain exceptions, the budget laws of New Jersey, which
is a basis of accounting other than accounting principals generally accepted in the United States of
America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material,

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of America,
the financial position of the Borough of Peapack and Gladstone as of December 31, 2015, or the results of
its operations for the year then ended, .

Busis for Qualified Opinion on Regulatory Basis of Accounting

As described in Note  of the financial statements, the Borough of Peapack and Gladstone participates in a
Length of Service Award Program (LOSAP) for its volunteer fire and rescye persomnel.  The amount
veflected in the trust fund statements of $454,844.51 and $411,098.34 for 2015 and 2014 respectively were
not audited and, therefore, we express no opinion on the LOSAP program,

Quulified Opinion on Regulatory Basis of A ccounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the financial statements referred to above present fairly, in all
material respects, the financial position — regulatory basis of the various funds and account groups of the
Borough of Peapack and Gladstone as of December 31, 2015 and December 31, 2014, and the results of
operations and changes in find balances — regulatory basis of such funds for the years then ended and the
statements of revenues — regulatory basis and statements of expendifures - regulatory basis of the various
funds for the year ended December 31, 2015, in accordance with financial reporting provisions described in
Note .




Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements Of the Borough of
Peapack and Gladstone, in the County of Somerset, State of New Jersey, taken as a whole. The
accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance as required by
Title 2 U.8 Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards: and New Jersey OMB’s Circular 15-08, Single
Aundit Policy for Recipients of Federal Grants, State Grants and State Aid, and supplemental schedules
presented in the Supplementary Data Section are presented for purposes of additional analysis and are not
required part of the financial statements,

The Schedules of Expenditures of Federal Awards and State Financial Assistance and the supplemental
schedules presented in the Supplementary Data Section required by the Division of Local Governments
Services is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected
to the auditing procedures applied in the audjt of financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated in all materials respects in relation the financial statements as a whole,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated March 11, 2016 on
our consideration of the Borough of Peapack and Gladstone’s internal control over financial reporting and
on our tests of its compliance with certain provisions of taws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or compliance. That report is an integral part of an audit performed
in accordance with Govermment Auditing Standards in considering Borough of Peapack and Gladstone's
internal control over financial reporting and compliance.

Timothy M. Vrabel
Registered Municipal Accountant
License No. CR000339

Chris C.W. Hwang
Certified Public Accountant
License No, CC033704

Montville, New Jersey
March 11, 2016
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BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Assets

General Fund;
Cash - Treasurer
Change Fund
Amount Due from State of New Jersey for
Senior Citizens and Veterans Deductions

Receivables and other Assets With Full Reserves :
Delinquent Property Taxes
Property Acquired for Taxes - Assessed Valuation
Revenus Accounts Receivable .
interfunds Accounts Receivable

Deferred Charges :
Special Emergency Authorization

Federal and State Grants Fund :
Amount Due From Current Fund
Federal and State Aid Receivable

A-11
A-12
A-13

A-15

A-28
A-27

A

Sheet 1
December 31,
015 2014
4,067,530.82 $ 4,102,606.56
150.00 125.00
3,456,22 3,456.22
4,071,137.14 4,106,187.78
207,201.77 130,305.11
139,900.00 139,900.00
7,554.41 8,161.22
35,480.90 26,018.28
390,137.08 302,384.61
68,000.00 85,000.00
452927422 4,493 ,572.39
94,592.90 90,496.86
39,750.00 46,750.00
134,342.90 137,246.86
4686361712 $ 4,630,819.25

The accompanying Notes to Financial Statements are an integral part of this statement.




Sheet 2
BOROUGH OF PEAPACK AND GLADSTONE
CURRENT FUND
COMPARAT!VE BALANCE SHEET - REGULATORY BASIS
(CONCLUDED)
: December 31,
Liabilities, Reserves and Fund Balance Ref, 2015 2014
Liabilities : )
Appropriation Reserves A-3,16 $ 43553114 § 312,740.39
Reserve for Encumbrances A-17 238,696.70 295,714.00
Interfunds Accounts Payable A-18 717,172.93 959,621.45
Prepaid Taxes A-18 118,999.20 71,154.78
Tax Overpayments A-20 7,667.81 13,998.45
- Reserve for Funds - Appropriated A-22 58,807.03 66,655.67
Reserve for Funds - Unappropriated A-23 9,425.00 3,075,00
Other A-24 50,00 6,513.88
Regional School District Taxes Payable A-26 1,263.14 1,263.14
Caunty Taxes Payable A-25 - 11,208.70
1,588,612,75 1,741,943.46
Reserve for Recelvables and Other Assets 390,137.08 302,384.61
Fund Balance A-1 2,550,524.39 2,449,244 32
4,529 274,22 4.493,672.39
Federal and State Grants Fund
Appropriated Reserves A-28 120,270.82 114,059.95
Unappropriated Reserves A-28 13,001.13 12,336.91
Reserves for Encumbrances A-30 1,070.85 10,850.00
134,342.90 137,246.86
§ 466361712 $ 4630,819.25

The accompanying Notes to Financial Statements are an integral part of this statement.




A-1

Sheet 1
BOROUGH OF PEAPACK AND GLADSTONE
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - REGULATORY BASIS
Reventie and Other Income Realized Ref, Year 2015 Year 2014
Fund Balance Utilized A2 § 210000000 $ 200000000
Miscellaneous Revenus Anticipated A2 492,594,414 598,102.05
Receipts from Delinquent Taxas A2 130,305.11 285,036.89
Receipts from Current Taxes A-2 13,113,988.14 12,935,886.43
Non - Budget Revenue ) A-2 707,528.15 266,130.24
Other Credits to Incoms ; ’
Unexpended Balance of Appropriation
Reserves Lapsed A-18 243,174.85 319,764.50
Total Incoms 16,787,590.68 16,404,920.11
Expenditures
Budgetary and Emergency Appropriations :
Appropriations Within "CAP"
Operaticns:
Salaries and Wages A-3 1,840,914.00 1,965,838.00
Other Expenses A-3 2,200,052.00 2,248,330.00
Deferfed Charges and Statutory Expanditures A-3 418,485.54 397,062.00
Appropriations Excluded from "CAP"
Operations:
Salaries and Wages - A3 - 11,518.43 28,515.00
Other Expenses A-3 80,885.05 81,397.21
Capital Improvemants A-3 80,000.00 40,000.00
Debt Service A3 332,265.00 337,607.34
Deferred Charges - Municipal A-3 17,000.00

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - REGULATORY BASIS

(CONCLUDED)

Expendilures (Confinued)

Refund of Prior Year Revenue

Prior Year Senlor Citizen Deduction Disalfowad
Interfund Advance

Prior Year Tax Appeals Granted

Local Open Space Tax

Local Open Space Share of Added Taxes
Regtonal School District Tax

County Taxes

County Shars of Added and Omitted Taxes

Total Expenditures

Excess in Revenue
Adjustments to Income Before Fund Balance:
Expenditures included above which are by statute deferred
charges to budgsts of succeeding years

Fund Balance January 1

Dacreased by :
Utilized as Anticipated Revenus

Fund Balance December 31

Ref,

A-13
A-25
A-25
A-25

A-25
A-25

A-1

A

A-1

Sheet 2
Year 2015 Year 2014
$ 600.00
- 250.00
5,755.00
5,482.48
211,356.18 205,665.63
816.22 833.96
6,458,621.00 6,381,832.00
2,817,804.02 2,754,499.65
10,838.15 11,206.70
14,586,310.59 14,459,119.87
2,201,280.07 1,845,800.24
- 85,000.00
2,201,280.07 2,030,800.24
2,449,244.32 2,418,444.08
4,650,524.39 4,449,244 .32
2,100,000.00 2,000,000.00
$ 2,550,524.39 $  2.449,744.32
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BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS

Analysls of Realized Revenue

{CONTINUED)

Allocation of Cumrent Tax Collections :

2015 Taxes Collected in 2014
2015 Taxes Collected in 2015

Stale's Share of Senior Cilizens' and Velerans' Deductions
Prior Year Tax Appeals Applied

Allocated to School and County Taxes

Add : Reserve for Uncollected Taxes
" Amount for Support of Municipal Budget

Recsipts from Delinquent Taxes :
Prior Year Taxes Goliected

10

A2

A-9
A-2

$ 71,154.78
13,028,352.54
14,000.00
2,480.82

13,113,988.14
9,499,435.57

3,614,562.57
1,313,380.74

13030811

A2
Sheet 2

$ 4,927,933

$

130,306.11




BOROUGH OF PEAPACK AND GLADSTONE

$ 280.00
6,825.10
3,280.00
8,827.78

12,048.20
§00,000.00
11,076.73

—1.586.87

225.00
41,177.97

43,564.29
2,008.00
4,385.00

536.30
180.00
2,476.00
1,600.00

39,043.43

4,592.38
5.02
0.27

784.00
21,945.00

332.81

CURRENT FUND
STATEMENT OF REVEMNUES - REGULATORY BASIS
{CONCLUDED)
Ref.
Analysis of Non-Budget Revenue
Treasurer ;
Adminisfrative Fee for Senlor Citizens' and
Veterans' Deductions
LEA Rebate
DMV Hinspection Fines
Payments In Lieu of Taxes
Bedminster Shared Court Agreement
Sale of Assels
Reimbursemants
Miscellaneous
A-4
Tax Collector:
Tax Searches
Interest and Costs on Taxes
A-5
Revanue Accounts Receivable:
Fees and Permits:
Clerk A-12
Registrar of Vital Statistics A-12
Board of Health A12
Police Chief A-12
Tax Assessor A-12
Uniform Fire Safety Bureau A-12
Zoning Officiat A-12
Rentals A-12
Interest on Deposits - Treasurer A-12
Interest on Deposits - Municipal Court - Regular A-12
Interest on Deposils - Municipal Court - Bail A-12
Interfunds Accounts Receivable:
Stalutory Excess - Animal Control Fund A-13
Administrative Fees - Police Outside Duty A-13
Interest on investments A-13
A-2

The accompanying Notes to Financial Statements are an integral part of this statement.

1

A-2
Sheet 3

$ 54467268

41,402.97

98,380.69

23,061.81

§ 707,528.15
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SECTION B

TRUST FUND
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Sheet 1
BOROUGH OF PEAPACK AND GLADSTONE
TRUST FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Assets Ref, 2015 2014
Animal Contro! Fund :
Cash - Treasurer B-1 $ 7,755.62 $ 8,612.45
Amount Due from State Board of Health B-5 107.20 107.20
7.862.82 8,719.65
Cther Funds :
Cash - Treasurer B-1 2,038,788.22 1,885,131.67
Interfunds Accounts Receivable B-2 622,580.03 822.874.59

2,661,378.25 2,708,008.26

$ 266924107 $ 2716,725.91

Length of Service Award Program:
Cash with Agent Provider (Unaudited) $ 454,844.51 3 411,098.34

The accompanying Notes to Financial Stalements are an integral part of this statement.
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B

. Sheet 2
BOROUGH OF PEAPACK AND GLADSTONE
TRUST FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Liabilities, Reserves and Fund Balancs Ref. 015 2014
Animal Confrol Fund :
interfunds Accounts Payable B-3 § 022 3% 784.25
Reserve for Animal Control Fund Expenditures B-4 7,845.80 7,827.60
Amount Due to State Board of Health : B-5 16.80 7.80
7.862.82 . B.719.65
Other Funds ©
Interfunds Accounts Payable B-3 25,475.79 15,223,72
Amount Due to State of New Jersey B-7 2.,347.00 2,317.00
Reserve for Special Funds B-8 2,633,555.46 2,690,465,54
2.661,378.25 2,708,006.26

$ 2,669,241.07

$ 2,716,725.91

Length of Service Award Program: .
Reserve for Qualified Participants (Unaudited) $ 454 844.51

$ 411,098.34

The accompanying Notes to Financial Statements are an integral part of this statement.
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SECTION C

GENERAL CAPITAL FUND
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND

COMPARATNE BALANCE SHEET - REGULATORY BASIS

Assets

Cash - Treasurer
Deferred Charges to Future Taxation:
Funded
Unfunded
Federal and State Aid Receivable
Interfund Accounts Receivable

Liabilities, Reserves and Fund Balance

Serial Bonds
NJDEP Open Space Acguisition Loan
Bond Anticipation Notes
Improvement Authorizations :
Funded
Unfunded
Reserve for Encumbrances
Capital Improvement Fund
Capital Reserves
Interfund Accounts Payable
Fund Balance

Ref.

c-2

C-4
C-5
C-7
C-8

C-15
C-18
;17

C-9
Cc-9
C-10
C-11
C-12
C-13
C-1

December 31,

2015 2014
$ 418,092.52 $ 543 673.78
5,021,238.97 3,978,969.15
264,000.00 1,424,000.00
117,500.00 170,000.00
. 48,250.00
$ 582083149 $  6,162,892.03
$ 4,874,000.00 $  3,804,000.00
147,238.97 174,969.15
97,000.00 1,191,000.00
386,184.20 384,410.31
168,043.62 418,670.36
47,869.26 143,185.55
108,989.57 30,130.82
- 13,838.75
3.96 7.98
11,521.91 2,680.01
$ 582083149 $ 6,162,802.93

There were Bonds and Notes Authorized but not Issued in the amount of $167,000.00
at December 31, 2015. See Schedule C-18 for analysis.

The accompanying Notes to Financial Statements are an Integral part of this statement.
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND

C-1

COMPARATIVE STATEMENT OF FUND BALANGE - REGULATORY BASIS

Fund Balance December 31
Increased by :
Premium on Sale of Bonds
Improvement Authorizations Canceled in 2014

Decreased by :
Appropriated to 2014 Budget Revenue
Appropriated to Finance
Improvement Authorizations

_ Fund Balance December 31

Year 2015 Year 2014
$ 268001 § 2712812
8,841.90

- 135,551.89
11,521.91  162,680.01
140,000.00

. 50,000.00
$  11,521.91 §  2680.01

The accompanying Notes to Financial Statements are an integral part of this statement.
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SEWER UTILITY FUND
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Sheet 1
BOROUGH OF PEAPACK AND GLADSTONE
SEWER UTILITY OPERATING FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Assets Ref, 2015 2014
Sewer Operating Fund:
Cash - Treasurer D-5 1,180,726.28 $ 1,029,772.61
Interfunds Accounts Receivable D-8 3.94 0.88
1,180,740.22 1,029,773.49
Receivables with Full Reserves:
Consumers' Accounts Receivabie D-9 64,586.03 69,189.42
Total Sewer Oparating Fund 1,245,326.25 1,098,962.91
Sewer Capital Fund :
Cash - Treasurer D-5 214,403.76 94,400.70
Fixed Capital D-12 8,308,683.17 8,293,126.17
Fixed Capital Authorized and Uncompleted D-13 89,600.00 89,600.00
Total Sewer Capital Fund 8,612,6386.93 8,477,126.87
985801318 $ 9576,089.78

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

{CONCLUDED)
Liabilities, Reserves and Fund Balance_,\ Ref,
Sewer Operating Fund :
Liabilities :
Appropriation Reserves D416
Reserve for Encumbrances D-17
Utility Charges Overpayments D-19

Reserve for Receivables and Other Assets
Fund Balance D-1

Total Sewer Operating Fund

Sewer Capital Fund ;

Interfund Accounts Payable D-18
Improvement Authorizations - Funded D-23
Capital improvement Fund D-25
Capital Reserves D-26
Reserve for Amortization D-27
Deferred Reserve for Amortization D-28
Fund Balance D-2

Total Sewer Capital Fund

D

Sheet 2
December 31,
2015 2014
3 322,865.61 366,001.94
54,003.85 120,222.28
404,32 380.15
377.273.78 486,604.37
64,586.03 69,189.42
803,466.44 543,169.12
1,245,328.25 1,008,862.91
3.94 0.88
4,799.67 4,799.67
151,486.27 31,486.27
38,359.57 38,359.57
8,308,683.17 8,293,126.17
§9,600.00 89,600.00
19,754.31 19,754.31
8,612,686.93 8,477,128.87
$ 9,858013.18 $ 9,576,089.78

There were no Bonds and Notes Authdrized but not Issued at December 31, 2015.

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Operating Fund Balance Utilized

Sewer Rents
Miscelianeous

Other Credits to Income :
Unexpended Balance of Appropriation Reserves

Total income

Expenditures

Budgetary and Emergency Appropriations:

Operating

Capital Improvements

Debt Service

Deferred Charges and Statutory Expenditures

Total Expenditures

Excess in Revenue

Fund Balance January 1

Beacreased by ;

Utillzation by Sewer Operating Budget

Fungd Balance Decemnber 31

D-4
D-4
D-4

Year 2015

D-1

Year 2014
$ 120,000.00 $  319.293.00
1,241,186.94 1,266,427.14
21,013.77 15,828.56
325,365.61 282,439.87
1,707,566.32 1,883,088.57
1,123,398.00 1,160,928.00
150,000.00 30,000.00
- 275,400.00
53,871.00 52,965.00
1,327,269.00 1,519,293.00
380,297.32 364,695.57
543,169.12 497,766.55
923,466.44 862,462.12 -
120,000.00 319,293.00
$ 80346644 $ 54316912

The accompanying Notes to Financial Statements are an integral part of this statement,
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
COMPARATIVE STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

Ref. Year 2015 Year 2014
Fund Balance December 31 C $ 19,754.31 § 19,754.31
Fund Balance December 31 G $ 1975431 § 19,754.31

The accompanying Notes to Financial Statements are an integral part of this statement:
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS

Budget ' Excess or
Ref, Aniicipated Realized {Deficit)
Operating Fund Balance Utilized D-1 & 120,000.00 $ 120,000.00 % -
Rents B-1,3 1,207,269.00 1,241,186.94 33,917.94
Miscellaneous 01,3 - 21.013.77 21,013.77
D4 § 1,327,260.00 $ 1,362,200.71 $ 54,931.71
1
Analysis of Realized Revenue Ref.
Rents :
Consumer Accounts Receivable D9 3 _1 ,240,806.79
Prepaid Sewsr Charges Applied D-9 380.15
D-3 $ 1,241,186.94
Miscellaneous :
Interest on Investments - Operating $ 967.09
Conneciion Fees : 13,850.00
Misceltaneous 22787
Interest on Sewer Rents 5,854.15
D-5 20,998.91
Interfund Accounts Receivable D-8 14.86
D-3 3 21,013.77

The accompanying Notes to Financial Statements are an integral part of this statement,
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SECTIONE

PUBLIC ASSISTANCE FUND
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BORGUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Assels

Cash - Treasurer -

Public Assistance Trust Fund No. 1
Cash - Treasurer -

Public Assistance Trust Fund No, 2

Liabilities and Reserves

Reserve for Public Assistance Trust Fund No. 1
Reserve for Public Assistance Trust Fund No, 2

E-1

E-1

E-2
E-2

(95]

December 31,
2015

5]

14

|

$ 3,441.59 §$ 3,440.56

]

$ 3,441.59 § 3,440.56

3,441.59 3,440.56

$ 3,441.58 § 3,440.56

The accompanying Notes to Financial Statements are an integral part of this statement.
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GENERAL FIXED ASSETS ACCOUNT GROUP
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Becember 31,

2015 2014
General Fixed Assets:
Land $ 1161645034 $ 11,698,172.92
Land Improvemenis . 192,873.00 192,873.00
Buildings 1,372,841.50 1,347,855.00
Machinery and Equipment 4,361,760.03 4.162,937.00

$ 17,543,924.87 $ 17,401,837.92

investments in General Fixed Assets $ 17,543,92487 $ 17.401,837.92

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROQUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014

{CONTINUED)

Note I: Summary of Significant Accounting Policies

A, Basis of Presentation

The financial statements of the Borough of Peapack and Gladsione have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing govemmental accounting and financial reporting principles.
The more significant of the Borough Council accounting policies are described below.

B. Reporting Enfity

The Borough of Peapack and Gladstone is an instrumentality of the State of New Jersey, established to
function as a municipality. "The Borough Council consists of elected officials and is responsible for the fiscal
contro] of the Borough of Peapack and Gladstone.

The primary criterion for including activities within the Borough Council reporting entity, as set forth in
section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is
the degree of oversight responsibility mainfained by the Borough of Peapack and Gladstone. Oversight
responsibility includes financial interdependency, selection of goveming authority, designation of
management, ability to significantly influence operations and accountability for fiscal matters.

Bxcept as noted below, the financial statements of the Borough of Peapack and Gladstone include every
board, body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Borough of Peapack and Gladstone, as required by N.I.S. 40A:5-5. Accordingly, the financial statements of
the Borough of Peapack and Gladstone do not include the operations of the municipal library, or volunteer
fire and first aid squads. Furthermore, the Borough of Peapack and Gladstone is not includable in any other
reporting entify on the basis of such criteria.

C. Description of Funds

The accounting policies of the Borough of Peapack and Gladstone conform to the accounting principles and
practices prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey (the Division). Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship
of public officials with respect to public funds. Under this method of accounting, the Borough of Peapack
and Gladstone accounts for its financial transactions through the following separate funds which differ from
the fund structure required by accounting principles generally accepted in the United States of America,

Current Fund —~ resources and expenditures for governmental operations of a general nature, including
Federal and State grants for operation.

Trust Fund — receipts, custodianship and disbursement of monies in accordance with the purpose for which
each reserve was created,

General Capital Fund - receipt and disbursement of funds used for acquisition of general capital facilities
other than those acquired in the Current Fund.

Sewer Operating and Capital Funds — account for the operations and acquisition of capital facilities of the
water utility.
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note I Summary of Significant Accounting Policies {Continued)

C. Description of Funds (Continued)

Public Assistance Fund — receipts and disbursements of funds that provide assistance to certain residents of
the Borough of Peapack and Gladstone pursuant to Title 44 of New Jersey statutes.

D. Basis of Accounting -

The accounting principtes and practices prescribed for municipalities by the Division differ in certain
respects from accounting principles generally accepted in the United States of America {GAAP) applicable
to local government units. , The more significant policies follow, ‘

A modified accrual basis of accounting is followed with minor exceptions.

Revenues — are recorded as received in cash except for certain amounts that are due from other govemmental
units, Receipts from Federal and State grants are realized as revenue when anticipated in the budget.
Receivables for property taxes are recorded with offsctting reserves on the balance sheet of the Current
Fund; accordingly, such amounts are not recorded as revenue until collected. Other amounts which are
susceptible to accrual are also recorded as receivables with offsetting reserves and recorded as revenue when
received.

Expenditures — are recorded on the “budgetary” basis of accounting, Generally expenditures are recorded
when an amount is encumbered for goods or services through the issnance of a purchase order in conjunction

~ with the Encumbrance Accounting System. Outstanding encumbrances at December 31 are reported as a
cash liability in the financial statements. Appropriation reserves covering unencumbered appropriation
balances are automatically created at December 31st of each year and recorded as Habilities, except for
amounts that may be canceled by the Governing Body. Appropriation reserves are available, until lapsed at
the close of the succeeding year, to meet specific claims, commitments or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as income. Appropriations for principal
payments on outstanding general capital bonds and notes are provided on the cash basis; interest on general
capital indebtedness is on the cash basis, Compensated absences are treated on a pay as you go basis with no
amount charged fo operations in the year incurred.

Foreclosed Property — Foreclosed property is recorded in the Current Fund at the assessed valuation when
such property was acquired and is fully reserved. Ordinarily, it is the intention of the Governing Body fo
resell foreclosed property in order io recover all or a portion of the delinquent taxes or assessments and to
return the property fo a taxpaying basis. For this reason the value of the foreclosed property has not been
included in the General Fixed Assets Account Group. If such properiy is converted to a municipal use, it
will be recorded in the General Fixed Assets Account Group,

Interfunds — Interfund receivables in the Cument Fund are recorded with offsetting reserves which are
created by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves.

Deferred Charges — The funding of cerfain expenditures incurred in tho current year (i.c. emergencies,
overexpenditures) are deferred to subsequent years® budgets,
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS .
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

NoteI: Summary of Significant Accounting Policies {Continued)
D. Basis of Accounting {Continued)

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The cost of inventories are not included on the various balance sheets,

Levy of Taxes — The County Board of Taxation certifics the tax levy of the municipality each year, The tax
levy is based on the assessed valuation of taxable property within the municipality, Taxes are payable on the
first day of February, May, August and November, Any taxes that have not been paid by the 11th day of the
11th month in the fiscal year levied are subject to being included in the tax sale and the lien enforced by
selling the property in accordance with NJSA 54:5 et seq.

The municipality is responsible for remitting 100% of the schoot and county taxes to the respective agency,
The loss for delinquent or uncollectible accounts is bore by the municipality and not the school district or
county.

Interest on Delinquent Taxes — It is the policy of the Borough of Peapack and Gladstone to collect intorest
for the nonpayment of taxes or assessments on or before the date when they would become delinquent. The
Tax Collector is authorized to charge eight percent (8%) per annum on the first $1,500 of taxes becoming
delinquent afier the due date and eighteen percent (18%) per annum on any amount of taxes in excess of
$1,500 becoming delinquent after the due date and if a delinquency is in excess of $10,000 and remains in
arrears beyond December 31st, an additional penalty of six percent (6%) shall be charged against the
delinquency. There is a ten day grace period,

Capitalization of Interest — It is the policy of the Borough of Peapack and Gladstone to treat interest on
projects as a current expense and the interest is included in the current operating budget.

Use of Estimates — The preparation of fizancial statements in conformity with generally accepted accounting
principles or the regulatory basis of accounting requires management to make estimates and assumptions that

“affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

Fixed Assets — In accordance with N.J.A.C. 5:30-5.6, Accounting Governmental Fixed Assets, as promulgated
by the Division of Local Government Services, which differs in certain respects from generally accepted
accounting principles, the Borough of Peapack and Gladstone has developed a fixed assets accounting and
reporting system based on an inspection and appraisal prepared by an independent appraisal firm,

Fixed assets used in governmental operation (general fixed assets) are accounted for in the General Fixed
Assets Account Group. Public domain (“infrastructure”) general fixed assets consisting of certain improvement
other than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and drainage system are
not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available
except for land which is valued at estimated market value. Expenditures for long lived assets with an original
cost in excess of $500 are capitalized.

No depreciation has been provided for in the financial statements,

37




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2015 AND 2014

CONTINUED

Note I  Summary of Significant Accounting Policies (i Continued)

D. Basis of Accounting (Continued)

Fixed Asse_ts (Continued)

Expenditures for construction in progress are recorded in the Capital Funds until such time as the construction
is completed and put into operation.

Fixed assefs acquired through grants in aid or contributed capitals have not been accounted for separately.
Accounting for utility fund “fixed capital” remains unchanged under the requirements of N.JLA.C. 5:30-5.6.

£
Property and equipment purchased by the Sewer Utility Fund are recorded in the capital account at cost and are
adjusted for disposition and abandonment. The amounts shown do not purport to represent reproduction costs
or current value. Contributions in aid of construction are not capitalized. The balance in the Reserve for
Amortization and Deferred Reserve for Amortization accounts in the utility capital fund represent charges to
operations for the costs of acquisitions of property, equipment and improvements, The utility does not record
depreciation on fixed assets.

The following schedules are a summarization of the changes in general fixed ‘assets for the year ended
December 31, 2015 and 2014:

Balance as of Additions/ Disposal / Balance as of
December 31. 2014  Transfers Transfers December 31, 2015
Land $11,698,172.92 $81,722.53 $11,616,450.34
Buildings 1,347,855.00 24,986.50 1,372,841.50
Improvements other than :
Buildings 192,873.00 192,873.00
Machinery and Equipment 4,162.937.00 198.832.03 4,361.760.03
$17,401,837.92 § 223,809.53 $81,722,58 $17,543,924.87
Balance as of Additions/ Disposal/ Balance as of
December 31,2013 Transfers Transfers December 31, 2014
Land $11,869,248.85 $171,075.93  $11,698,172.92
Buildings 710,298.06 637,556.94 1,347,855.00
Improvements other than
Buildings 28,136.00 164,737.00 192,873.00
Machinery and Equipment 2.908,515.92 1,254,421.08 4,162,937.00

$15,516,198.83  $2,056,715.02 $171,07593 $17,401,837.92
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BORGUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014

(CONTINUED)}

Note I: Summary of Significant Accounting Policies { Continued)

E. Required Financial Statements

The State of New Jersey requires the following financial statements to be presented for each fund on the
regulatory basis of accounting: Balance Sheet, Statement of Operations and Changes in Fund Balance,
Statement of Revenues and Statement of Expenditures, These statements differ from those presented under
Generally Accepted Accounting Principles, which requires a Statement of Net Position and Statement of
Activities in addition to the fund financial statements,

E. Comparative Date

Comparative tofal data for the prior year has been presented in the accompanying Balance Sheets and
Statement of Operations in order to provide an understanding of changes in the Borough Council financial
position. However, comparative (i.e. presentation of prior year totals by fund type) data have not been
presented in the Statement of Revenue-Regulatory Basis and Statement of Expenditures-Regulatory Basis since
their inclusion would make the statements unduly complex and difficult,

G. Recent Accounting Pronouncements Not Yet Effective

In June 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 75 “Accounting
and Financial Reporting for Postemployment Benefits Other Than Pensions”. This statement, which is effective
for fiscal periods beginning after June 15, 2017, will not have any effect on the entity’s financial reporting,
However, the provisions of this statement will require significant modifications to the disclosure requirements
related to the entity’s proportionate share of the benefit plans reported at the State of New Jersey level.
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAT, STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note I: Summary of Significant Accounting Policies (Continued

H. Budgetary Information

Annual budgets are adopted on a basis consistent with the requirements of the State of New Jersey,
Department of Community Affairs, Division of Local Government Services, ‘

Under New Jersey State Statutes, the annual budget is required to be balanced, prepared on a cash basis and
to provide a reserve for uncollected taxes, The 2015 statutory budget included a reserve for uncollected
taxes in the amount of $1,313,380.74. To balance the budget, the municipality is permitted to utilize fund
balance. The amount of fund balance utilized to balance the 2015 statutory budgets were as follows:

. Current Fund $2,100,000.00
Sewer Utility Operating Fund ' 120,000.00

‘Transfers of line item amounts are permitted after November 1 and must be made by a resolution adopted by
the governing body. The following significant budget transfers were approved in the 2015 calendar year.

Budget Category Amount
General Administration — Other Expenses ($40,000.00)
Legal Services and Costs — Other Expenses 20.000.00
Engineering Services and Costs — Other Expenses 20,000.00

N.JS.A, 40A:4-87 permits special items of revenue and appropriations to be inserted into the annual budget,
afier the adoption of the budget, when the item has been made available by any public or private funding
source. The following significant budget insertions were approved during the 2015 calendar year.

Budget Category Amount
Drive Sober or Get Pulled Over Grant $5,000.00
Somerset County DWT Grant 4,400.00
Distracted Driving Crackdown Grant 2,400.00
Donation ~ Garden Club 800.00

The municipality may make emergency appropriations, after the adoption of the budget, for a purpose which
was not foreseen at the time the budget was adopted or for which adequate provision was not made therein.
This type of appropriation shall be made to meet a pressing need for public expenditure to protect or promote
the public health, safety, morals or welfare or to provide temporary housing or public assistance prior to the
next succeeding fiscal year. Emergency appropriations, except those classified as a special emergency, must
be raised in the budget of the succeeding year, Special emergency appropriations are permitted to be raised
in the budgets of the succeeding threo or five years. There were no emergency appropriations approved
during the 2015 calendar year,
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BOROUGH OF PEAPACK. AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note IT: Detailed Notes On All Funds

A, Deposits and Investments

Depuosits

N.JB.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governwental units,
The statute requires that no governmental unit shall deposit public funds in a public depository unless such
funds are secured in accordance with the Governmental Unit Deposit Protection Act {GUDPA). Public
depositories include Savings and Loan institutions, banks (both state and national banks) and savings banks
the deposits of which are federally insured, All public depositories must pledge coliateral, having markst
value at least equal to five percent of the average daily balance of collected public funds, to secure the
deposits of Governmentat Units, If a public depository fails, the collateral it has pledged, plus the collateral
of all other public depositories, is available to pay the full amount of their deposits to the Governmental
Units.

At December 31, 2015 the Borough of Peapack and Gladstone’s cash and cash equivalents amounted to
$8,338,706.73. Of this amount, $250,000.00 was covered by federal depository insurance (F.D.I.C.) and
$6,088,997.47 covered by a collateral pool maintained by the banks as required by GUDPA.,

At December 31, 2015 the Borough of Peapack and Gladstone’s participation in the State of New Jersey
Cash Management Fund amounted to $1,999,709.26.

GASB Statement No. 40, Deposit and Investment Risk Disclosures, requires the disclosure of bank deposits
that are subject to custodial credit risk. The custodial credit risk for deposits is the risk that, in the event of
the failure of a depository financial institution, the Borough of Peapack and Gladstone will not be able to
recover deposits or will not be able to recover collateral securities that may be in the possession of an
outside party,

As of December 31, 2015, $1,999,709.26 of the Borough of Peapack and Gladstone’s cash and cash
equivalents of $8,338,706.73 was exposed to custodial credit risk as follows:

Uninsured and uncollateralized $ 0.00

Uninsured and collateral held by public depository or by its’ trust

department not in the Borough of Peapack and Gladstone’s name 1,999,709.26
$ 1,999,709.26
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note II: Detailed Notes On All Funds (Continued)

A, Deposits and Investments {Continued)

Investments

New Jersey statutes (N.J.S.A. 40A:5-15,1) permit the Borough of Peapack and Gladstone to purchase the
following types of securities:

a.  When authorized by a cash management plan approved pursuant fo N.1.S. 40A:5-14, any local unit
may use moneys which may be in hand for the purchase of the following ftypes of securities which, if
suitable for registry, may be registered in the name of the local unit;

(1) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent on any index or other external
factor;

(4) Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located,;

{5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of the Treasury for investment by local
units;

(6) Local government investment pools;

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1
of P.L. 1977, ¢.281 (C.52:18A-90.4);0r

(8) Agreements for the repurchase of fully collateralized securities, ift

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
of this subsection a;

(b} the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

{d) the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, ¢.236 (c.17:9-41); and

(e) a master repurchase agreement providing for the custody and security of collateral is
executed.

The Borough of Peapack and Gladstone had no investments as described in Note I:E.1. at December 31,

2015.
B. Property Taxes

The Borough of Peapack and Gladstone is responsible for assessing, collecting and distributing property taxes
in accordance with enabling state legislation. All property tax revenue is recognized when received in cash.
Property taxes receivable as of December 31, 2015 are composed of the following;

Year of Levy Amount
2015 - 207.201
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BORQUGH QF PEAPACK AND GLADSTONE

NOTES TO FINANCIAT STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note II: Detailed Notes On All Funds (Continued)

C. Interfund Receivables and Payables

As of December 31, 2015, interfund receivables and payables resulting from various inferfund transactions
were as follows:

Due From Due {o
Other Funds Other Funds

Current Fund $ 35,480.90 $ 717,172.93
Federal and State Grants Fund 94,592.90 '
Trust Funds:

Animal Confrol Fund 0.22

Other Trust Ffund 622,580.03 2547579
Capital Fund 396
Sewer Utility Fund

Operating Fund 3.94

Capital Fund 3.94
Payroll and Payroll Agency 10,000.93

$ 752,657.77 § 75265777

. The amounts due to or from the current fund and grants fund are due to the fact that there is no separate grants
fund bank account. All other interfunds are due to cash being transferred between accounts. It is anticipated
that all other interfunds will be liquidated during the subsequont calendar year,

D. Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2015 the
following defemred charges are shown on the balance sheets of the various funds:

Balance to
Balance 2016 Budget Succeeding
December 31, 2015 Appropriation Budgets
Current Fund;
Special Emergency _
Authorizations (40:4-55) $68,000.00 $17,000.00 $51,000.00

The appropriation in the 2016 Budget is not less than required by statue.

E. Leases

The Borough of Peapack Gladstone has not entered any long-term agreements.
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NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2015 AND 2014

CONTINUED

Note II: Deiailed Disclosures Regarding Liabilities and Expenses/Expenditures

F.

Debt

The Local Bond Law governs the issuance of bonds and notes to finance general municipal and utifity capital expenditures. Bonds are
retired in serial installments within the statutory peried of usefilness. Bonds jssued by the Borough of Peapack and Gladstone are
general obligation bonds, backed by the full faith and credit of the Borough of Peapack and Gladstone. Band anticipation notes,
which are issued to temporarily finance capital projects, must be paid off within ten years or retired by the issuance of bonds.

Long-term debt as of Decernber 31, 2014 and 2015 consisted of the following:

Bonds Payable:
General
Sewer Ultility
Open Space Loan

Issued
General:
Bonds and Notes
Loan
Sewer Utility:
Bonds and Notes
Total Isstred

Net Debt Tssued

Authorized but not ssued
Generat:
Bonds and Notes
Sewer Utility:
Bonds and Nofes
Total Authorized but Not Issued

Net Bonds and Notes Issued and
Authorized but not Issued

Amounis
Balance Balance Due Within
Dec, 31, 2014 Issued Retired Dec. 31, 2015 One Year

§ 3,804,000.00 $ 1,400,000.00 § 330,000.00 $ 4,874,000.00 § 330,000.00

174,969.15 - 27.730.18 147,238.97 28,287,553

33,978,969.15 § 1,400,000.00 § 357,730.13 $ 5,021,23897 § 358,287.55

Year 2015 Year 2014 Year 2013
$ 4,971,000.00 $ 4,995,600.00 $ 4,951,000,00
147,238.97 174,969.15 202,152.93
- - 270,060.00
5,118,238.97 3,169,969.15 3,423,152.93
5,118,238.97 5,169,969.15 5,423,152.93
167,000.00 233,000.00 176,700.00

167,000.00 233,000.00

176,700.00

$ 5,285,238.97 $ 5,402,969.15 $ 5,599,852.93
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{CONTINUED)

Note II: Detailed Disclosures Regarding iabilities and Expenses/Expenditures (Continued)

F. Debt (Continued)

Sumnmary of Statutory Debt Condition-Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of .734%,

Gross Debt Deductions Net Debt
Regional School District Debt B 5,6006,496.39 $ 5,606,496.39 $ -
Sewer Utility Debt : - -
General Debt 5,285,238.97 - 5,285,238.97

$ 10,891,73536 $ 3,606,496.39  § 3,285,238.97

Net Debt $5,285,238.97 divided by Equalized Valuation Basis
per NJ.S.A. 40A:2-2 as amended, $ 719,835,408.00 = 0.734%

Borrowing Power Under N.I.S.A. 40a:2-6 As Amended

3 172% of Equalized Valuation Basis {Municipal) - §  25194,239.28
Net Dabt 5,285,238.97
Remaining Borrowing Power ' $  19,909,000.31
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Note IT: Detailed Disclosures Regarding I iabilities and Expenses/Expenditures (Continued)

F.

Debt {Continued)

Calculation of * Self Liguidating Purpose", Sewer Utility Per N.I.S,A. 40A:2-45

Cash Receipts from fees, rents or other charges for year $ 1,382,200.71
Deductions:* '
Operating and Maintenance Cost 5 1,177,269.00
Debt Service per Sewer Account -
1,177,269.00
Excess in Revenue-Self Liguidating $ 204,931.71

Footnote:
Ifthere is an "excess in revenue", all such utility debt is deductible.

The foregoing debt information is in agreement with the annual debt statement fited by the Chief
Financial Officer.
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Note I Detailed Disclosures Regarding Liabilities and Expenses/Bxpenditures {Continued)

F.

Debt (Continued)

1, -Bonds Payable

Bonds are authorized in accordance with State faw by the adoption of an ordinance, All bonds are retired in serial installments within the
statutory period of usefulness. Bonds issued by the Borough of Peapack and Gladstone are general obligation bonds.

4
Serial Bonds outstanding as of December 31, 2015 consisted of the following:

Description
General Improvement of 2009

General Improvement of 2015

Principal and interest due on serial bonds outstanding is as follows:

Calendar
Year

2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

Inferest Due Maturity Amount Amount
Rate Date Date Issued Outstanding
Varfous 1211 2029 § 4,494,00000 §$ 3,474,000.00
2.00% 713 2023 1,400,0060.00 1,400,000.00

General Sewer Utility

Principal Interest Principal Interest Total
$ 330,000.00 $ 15813500 § - 5 - 8§ 48813500
350,000.00 145,535.00 499,535.00
370,000.00 140,485.00 510,485.00
3385,000.00 130,397.50 515,392.50
410,000.00 119,397.50 528,397.50
430,000.00 107,460.00 537,460.00
455,000.00 94,747.50 549,747.50
470,000.00 £1,360.00 551,360.00
260,000.00 66,960.00 326,960.00
270,000.00 56,560.00 326,560,060
275,000.00 45,760.00 320,760.00
280,000.00 34,760.00 314,760.00
290,000.00 23,560.00 313,560.00
299,000.00 11,960.00 - 310,960.00
5 4,874,000.00 $1,221,072.50 § s - § 6,095,077.50
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Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)
F. Debt (Continued)

2. Bond Anticipation Notes

Bond Anticipation Notes outstanding as of December 31, 2015 consists of the following;

Interest Tssue Maturity Amount
Description Rale Date Date Outstanding
General Capitat Fund:
Ord. No, 1012 - Purchase of Radios 0.65% 8/28/14 8/28/15 3 262,500.00
§ 262,500.00

3. Bonds Authorized but not Issued

As of December 31, 2015 the Borough of Peapack and Gladstone had authorized but not issued bonds as follows:
General Capital Fund $ 167,0006.00
Sewer Utility Capital Fund -0-

Short-term financing as of December 31, 2014 and 2015 consisted of the following; :
Arounts

N Balance Balance Due Within
Dec. 31,2012 Issued Retired Des. 31,2013 One Year
Bond Anticipation Notes:
General 3 1.191.000.00 $ 97.000.00 § 1,191.00000 § 97.000.00 § _ 97.000.00

8 1,191,000.00 § 97,000.00 §  1,191,000.00 § 97,000.00 § 97,000.00
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
{CONTINUED}

Note : Detailed Disclosures Regarding I.iabilitics and Expenses/Expenditures (Continued)

G. Loan Agreements

The Borough of Peapack and Gladstone has entered into one loan agresment with the State of New Jersey for the acquisition of
open space. The [oan is repayable over 20 years from the date of final consummation of the loan, The funds have been provided

through the Office of Trust Fund Management, The loan of $500,000.00 is at an interest rate of 2.00% under Loan No. 1815-099-
oli.

Drawdown of the loan was initiated in 2001,

1

Following are the remaining maturities and debt schedule for the ontstanding loan:

Year Principal Interest Total

2016 % 28,287.55 3 2,804.05 §  31,091.60
2017 28,856.13 2,235.46 31,001.59
2013 29,436.13 1,655.45 31,091.58
2019 30,027.81 1,063.79 31,091.60
2020 30,631.35 460.23 31,091.58

$.. 14723897 § 821898 § 15545795
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note II: Detailed Notes On All Funds {Continued)

H. Fund Balance Appropriated

Fund balances at December 31, 2015, which were appropriated and included as anticipated revenue in their
own respective funds for the year ending December 31, 2016 were as follows:

Current Fund $ 1,950,000.00°
Sewer Utility Operating Fund 200,000.00

Note III: Pension Plans

Description of Systems

L]

Substantially all of the Borough Council employees participate in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Public Employees’
Retirernent System (PERS), the Police and Fireman®s Retirement System (PFRS), or the Defined Contribution
Retirement Program (DCRP). These systems are sponsored and administered by the New Jersey Division of
Pensions and Benefits, The PERS, PFRS and DCRP are counsidered cost sharing multiple-employer defined
benefit plans,

The Public Employees® Retirement System (PERS) was established in January 1955, under the provisions of
N.J.S.A. 43:15A to provide coverage including post-retirement health care to substantially all full time
employees of the State or any county, municipality, school district or public agency provided the employee is
not a member of another State-administered retirement systent,

The vesting and benefit provisions are set by N.J.S.A, 43:15A. PERS provides retirement, death-and disability
benefits, All benefits vest after ten years of service, except for medical benefits, which vest after 25 years of
service or under the disability provisions of PERS.

The following represents the membership tiers for PRRS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007

2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008

3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or afier May 22, 2010 and prior to June 28, 2011

5 Members who were eligible to enroll on or after June 28,2011

Service retirement benefits of 1/55% of final average salary for each year of service credit is available to tier 1
and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement benefits
of 1/60™ of final average salary for each year of service credit is available to tier 4 members upon reaching age
62 and tier 5 members upon reaching age 65. Early retirement benefits are available to tier 1 and 2 members
before reaching age 60, tier 3 and 4 members before age 62 with 25 or more years of service credit and tier 5
with 30 or more years of service credit before age 63. Benefits are reduced by a fraction of a percent for each
month that a member retires prior to the age at which a member can receive full early retirement benefits in
accordance with their respective tier. Tier | members can receive an unreduced benefit from age 55 to age 60 if
they have at least 25 years of service, Deferred retirement is available to members who have at least 10 years of
-service credit and have not reached the service retirement age for the respective tier,
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note IIL: Pension Plans(Confinued)

Description of Systems(Continued)

The Police and Fireman’s Retirement System (PFRS) was established in July 1944, under the provisions of
N.J.8.A. 43:16A to provide coverage to substantially all full time county and municipal police or firemen and
State Firemen appointed after June 30, 1944, i

The vesting and benefit provisions are set by N.J.S.A, 43:16A. PFRS provides retirement benefits as well as
death and disability benefits, All benefits vest after ten years of service, except disability benefits which vest
after four years of service, :

The following represents the membership tiers for PFRS:

Tier Definition
i Members who were enrolled prior to May 22, 2010
2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28,2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final compensation
for each year of creditable servico, as defined, up to 30 years plus 1% for each year of service in excess of 30
years. Members may seek special retirement after achieving 25 years of creditable service, in which benefits
would equal 65% (tier 1 and 2 members) and 60% {tier 3 memboers) of final compensation plus 1% for each year
of creditable service over 25 years but not to exceed 30 years, Members may olect deforred retirement benefits
after achieving ten years of service, in which case, benefits would begin at age 55 equal to 2% of final
compensation for each year of service.

The Defined Contribution Retirement Program (DCRP) was established as of July 1, 2008 under the

provisions of Chapter 92, P.I.. 2008 and Chapter 103, P.L. 2008 (NJSA 43:15C-1 et seq..}. The DCRP is a cost
sharing multiple-employer defined contribution pension fund. The DCRP provides eligible members, and their
beneficiaries with a tax-sheltered, defined contribution retirement benefit, along with life insurance and
disability coverage. Vesting and benefit provisions are established by NJSA 43:15C-1 et seq..

According to the state law, all obligations of each retirement system will be assumed by the State of New Jersey
should any retirement systems terminate. The State of New Jersey, Department of the Treasury, Division of
Pensions and Benefits ssues a publicly available financial report that includes the financial statements and
required supplementary information of each of the above systems. The financial reports may be accessed via the
New Jersey Division of Pensions and Benefits website at www.state nj.us/treasury/pensions,
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note IIT; Pension Plans (Continued)

Significant Legislation

P.L 2011, ¢.78, effective June 28, 2011, made various changes to the manner in which TPAF, PERS, PERS,
SPRS, and JRS operate and to the benefit provisions of those systems,

This legislation’s provisions impacting employee pension and health benefits include:
p ¥

¢ For new members of TPAF and PERS hired on or after June 28, 2011 (Tier 5 members), the years
of creditable service needed for early retirement benefits increased from 25 to 30 years and the
early retirement age increased from 55 to 65.

*  The eligibility age to qualify for a service retirement in the TPAF and PERS jncreased from age 62
to 65 for Tier 5 members,

¢ The annual benefit under special retirement for new PFRS members enrolled after June 28, 2011
(Tier 3 members), decreased from 65 percent of final compensation to 60 percent of final
compensation after 25 years of service and from 70 percent of final compensation to 65 percent of
final compensation after 30 or more years of service.

e Itincreased the active member contribution rates as follows: TPAF and PERS active member rates
increased from 5.5 percent of annual compensation to 6.5 percent plus an additional 1 percent
phased-in over 7 years; PFRS and PERS Prosecutors Part active member rafes increased from 8.5
percent to 10 percent; SPRS active member rates increased from 7.5 percent to 9 percent; and JRS
active member rates increased from 3 percent to 12 percent phased-in over seven years for
members hired or reappointed on or after June 28, 2011, For Fiscal Year 2012, the member
contribution rates increased in October 2011, The phase-in of the additional incremental member
contributions for TPAF, PERS and JRS members takes place in July of each subsequent fiscal
year. .

¢  The payment of automatic cost-of-living adjustment (COLA) additional increasesto current and
future retirces and beneficiaries was susponded until reactivated as permitted by this law.

¢+  Itchanged the method for amortizing the pension systers’ unfonded accrued liability (from a level
percent of pay method to a level dollar of pay method),

The required supplementary information regarding the funded status and funding progress of the retirement
systems is based on actuarial valuations which involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future. These amounts are subject to continual
revision as actual results are compared o past expectations and new estimates are made about the
probability of future events,

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and contributions are required by active members
and participating employers. Plan member and employer contributions may be amended by State of New Jersey
legislation, with the amount of contributions by the State of New Jersey contingent upon the annual Appropriations
Act. The pension funds provide for employee contributions based on 10.0 percent for PERS and 7.06 percent for
PERS of employees’ annual compensation.

During the state fiscal year ended June 30, 2015, for PFRS, PERS and DCRP which are cost sharing mubti-
employer defined benefit pension plans, the annual pension cost equals contributions made,
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note ITI: Pension Plans (Continued)

Contribution Requirements( Continued)

The|Borough’s total payroll for the year ended December 31, 2015 was $2,169,409.59 and covered payroil was
$95¢,013.00 for PERS, $681,790.00 for PFRS and $15,780.40 for DCRP. Contributions to the PERS, PFRS
and the DCRP for the last three years made by the employees and Borough of Peapack and Gladstone were as

follows:
Percent of Percent of Percent of
Covered Covered Covered
PERS Payroli PFRS Payroll DC Pavroll
Employees 12/31/13  $68,337.77 6.82% $72,575.10 10.00% $2,033.62 6.85%
12/31/14 70,537.36 6.88% 74,443.30 10.00% 2,439.03 5.50%
12/31/15 70,871.04 7.41% 68,179.00 10.00% 867.93 5.50%
Borough of Peapack
and Gladstone 12/31/13  $109,363.00 10.90% $155,587.00 21.43% $1,100.24 3.00%
, 12/31/14 110,367.00 10.77% 154,546.00  20.76% 1,296.45 2.92%
12/31/15 121,587.00 12.72% 182,706.81  26.80% 473,48 3.00%

Note IV:Public Emplovees Retirement System

At December 31, 2015, the Borough of Peapack and Gladstone reported a liability of $3,366,579.00 for its
proportionate share of the net pension liability, The net pension liability was measured as of June 30,2015, and
the toial pension liability used to caleulate the net pension liability was determined by an actuarial valuation as
of that date. The Borough’s proportion of the net pension liability was based on a projection of the Borough’s
long-term share of contributions to the pension plan refative to the projected contributions of all participating
employers, actuarially determined. At June 30, 2015, the Borough’s proportion was 0.0149972351%, which
was an increase of 3.36% from its proportion measured as of June 30, 2014,
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note IV:Public Employees Retirement System(Continued)

For the year ended December 31, 2015, the Borough of Peapack and Gladstone recognized pension expense of
$121,587.00. At December 31, 2015, the Borough of Peapack and Gladstone reported deferred outflows of
resources and deferred inflows of resources related to PERS from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and :
actual experience $ 80,315 b
Changes of assumptions 361,544
Net difference between projected and
actual earnings on pension plan '
investments 54,128
Changes in proportion 77,517 18,240
District contributions subsequent to
the measurement data 121,587
Total 0,963 2,36

$121,587 reported as deferred outflows of resources related to pensions resulting from the Borough's
contributions subsequent to the measurement date (June 30, 2015) will be recognized as a reduction of the net
pension liability in the year ended December 31, 2015. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense as

follows:

Year ended December 31,

2016 $70,586
2017 70,586
2018 70,586
2019 112,420
2020 63.550
Total 387,728
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note IV:Public Emplovees Retirement System(Continued)

Actuarial Assumptions

The collective total pension Hability for the June 30, 2015 measurement date was determined by an actuarial
valuation of July 1, 2014, which was rolled forward to June 30, 2015. This actuarial valuation used the
following actuarial assumptions:

Inflation rate 3.04%
Salary increases:
2012-2021 2.15% - 4.40% (based on age)
Thereafter 3.15% - 5.40% (based on age)
! Investment rate of return: 7.90%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (setback

1 year for males and females) for service retirement and beneficiaries of former members with adjustments for
mortality improvements from the base year of 2012 based on Projection Scale AA. The RP-2000 Disability
Mortality Tables (setback 3 years for males and setback | year for females) are used to value disabled retirees,

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial experience
study for the period July 1, 2008 to June 30, 2011,

In accordance with State statute, the long-term expected rate of return on plan investments is determined by the
State Treasurer, after consultation with the Directors of the Division of Investments and Division of Pensions
and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates of retum for each
major asset class included in PERS’s target asset allocation as of June 30, 2015 are summarized in the following

table:

Long-Term

Expected

Target Real Rate

Asset Class Allocation of Return
Cash 5.00% 1.04%
U.8. Treasury 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation-Indexed Bonds 1.50% 3.25%
Broad US Equities 27.25% 8.52%
Developed Foreign Equities 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%

Hedge Funds/Absolute Return 12.00% 472%

Real Estate (Property) 2.00% 6.83%
Commodities 1.00% . 532%
Global Debt ex US 3.50% -(140%
REIT 4.25% 5.12%
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014

(CONTINUED)

Note IV:Public Employees Retirement System (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 4.90% as of June 30, 2015. This single blended
discount rate was based on the long-term expected rate of return on pension plan investments of 7.9%, and a
municipal bond rate of 3.80% as of June 30, 2015, based on the Bond Buyer Go 20-Bond Municipal Bond
Index which includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher,
The projection of cash flows used to determine the discount rate assumed that contributions from plan members
will be made at the current member contribution rates and that contributions from employers will be made based
on the average of the last five years of contributions made in relation to the last five years of actuarially
determined coniributions. Based on those assumptions, the plan’s fiduciary net position was projected fo be
available'to make projected future benefit payments of current plan members through 2033. Therefore, the
long-term expected rate of return on plan investments was applied to projected benefit payments through 2033,
and the municipal bond rate was applied fo projected benefit payments after that date in determining the total
pension lability.

Sensitivity of the Borough’s proportionate share of the net pension Nability to changes in the discount rate

The following presents the Borough’s proportionate share of the net pension liability calcuiated using the
discount rate of 4.90%, as well as what the Borough’s proportionate share of the net pension Hability would be if
it were calculated using a discount rate that is I-percentage point lower (3.90%) or 1-percentage point higher
(5.90%) than the current rate:

Current
1% Discount 1%
Decrease Rate Increase
(3.90%) {4.90%) {5.90%)
Borough’s proportionate
share of the net pension

liability $4,184,321 $3,366,579 $2,681,143

Note V:Police and Fireman’s Retirement System

At December 31, 2015, the Borough of Peapack and Gladstone reported a liability of $4,262,321.00 for its
proportionate share of the net pension liability. The net pension liability was measured as of June 30, 2015, and

the total pension liability used to calculate the net pension liability was determined by an actuarial valuation as
~ of that date. The Borough’s proportion of the net pension liability was based on a projection of the Borough's
long-term share of contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined. At June 30, 2015, the Borough’s proportion was 0.0235263334%, which
was an increase of 2.22% from its proportion measured as of June 30, 2014.
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Note V:Police and Fireman’s Retirement System (Continued)

For the year ended December 31, 2015, the Borough of Peapack and Gladstone recognized pension expense of
$182,706.81. At December 31, 2015, the Borough of Peapack and Gladstons reported deferred outflows of
resources and deferred inflows of resources related to PERS from the following sources:

Deferred Outflows Deferred nflows

of Resources of Resources

Difference between expected and

actual experience 3 $ 33,800
Changes of assumptions 723,483
Net difference between projected and

actual earnings on pension plan

investrents 68,201
Changes in proportion 220,709
District contributions subsequent to

the measurement data 182,706‘

Total . 1,126,89 $102,001

$182,706 reported as deferred outflows of resources related to pensions resulting from the Borough's
contributions subsequent to the measurement date (June 30, 2015) will be recognized as a reduction of the net
pension liability in the year ended December 31, 2015. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense as

follows:

Year ended December 31,

2016 $118,031
2017 118,031
2018 118,031
2019 193,530
2020 73.860
Total $621.483
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BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note V:Police and Fireman's Relirement System {Continued)

Actuarial Assumptions

The collective total pension Hability for the June 30, 2015 measurement date was determined by an actuarial
valuation of July I, 2014, which was rolled forward to June 30, 2015. This actuarial valuation used the
following assumptions:

Inflation rate 3.04%
Salary increases:
2012-2021 2.60% - 9.48% (based on age)
Thereafter 3.60% - 10.48% (based on age)
Investment rate of return: ' 7.90%

Mortality rates were based on the RP-2000 Combined Healthy Mortality Tables projected one year using
Projection Scale AA and one year using Projection Scale BB for male service retirernents with adjustments for
mortality improvements from the base year based on Projection Scale BB. Mortality rates were based on the
RP-2000 Disability Mortality Tables projected fourteen years using Projection Scale BB for female service
retirements and beneficiaries with adjustments for mortality improvements from the base year of 2014 based on
Projection Scale BB.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial experience
study for the period July 1, 2010 to June 30, 2013. .

In accordance with State statute, the long-term expected rate of retumn on plan investments is determined by the
State Treasurer, after consultation with the Directors of the Division of Investments and Division of Pensions
and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates of return for each
major asset class included in PFRS’s target asset allocation as of June 30, 2015 are summarized in the following
table: .

Long-Term

Expected

Target Real Rate

Asset Class Allocation of Return
Cash 5.00% 1.04%
U.8, Treasury 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation-Indexed Bonds 1.50% 3.25%
Broad US Equities 27.25% 8.52%
Developed Foreign Equities 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds/Absolute Return 12.00% 4.72%
Real Estate (Property) 2.00% 6.83%
Commodities 1.00% 5.32%
Global Debt ex US 3.50% -0.40%
REIT 4.25% 5.12%
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" BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note V:Police and Fireman’s Retirement System (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 5.79% as of June 30, 2015. This single blended
discount rate was based on the long-term expected rate of return on pension plan investrents of 7,.9%, and a
municipal bond rate of 3.80% as of June 30, 2015, based on the Bond Buyer Go 20-Bond Municipal Bond
Index which includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher.
The projection of cash flows used to determine the discount rate assumed that contributions from plan members
will be made at the current member contribution rates and that contributions from employers will be made based
on the average of the last five years of contributions made in relation to the last five years of contributions,
Based on those assumptions, the plan's fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2045, Therefore, the long-term expected rate of refurn
on plan investments was applied to projected benefit payments through 2045, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total pension liability.

Sensitivity of the Borough’s proportionate share of the net pension tighility to changes in the discount rate

The following presents the Borough’s proportionate share of the net pension liability calculated using the
discount rate of 5.79%, as well as what the Borough’s proportionate share of the net pension liability would be if
it were calculated using a discount rate that is I-percentage point lower (4.79%) or 1-percentage point higher
(6.79%) than the current rate:

Current
1% Discount 1%
Decrease Rate Increase
{4.79%) (5.79%) (6.79%)
Borough’s proportionate
share of the net pension
liability $5,619,018 $4,262,321 $3,155,822

‘Note VI:Health Benefits and Post Retirement Medical Benefits

P.L. 2011, ¢.78 effective October 2011, sefs new employee contribution requirements towards the cost of
employer-provided health benefit coverage. Employees are required to contribute a certain percentage of the
cost of coverage. The rate of contribution is determined based on the employeo’s annual salary and the selected
level of coverage. The increased employee contributions will be phased in over a 4-year period for those

employed prior to this new legislation’s effective date with 2 minimum contribution required to be at least 1,5%
of salary,

Health Benefits Program Fund (HBPF)-Local Government (including Prescription Drug Program Fund) —
Certain local employers who participate in the State Health Benefits Program provide health insurance coverage
fo their employees at retirement. Under provisions of P.L. 1997, ¢.330, the State of New Jetsey provides
partially fanded benefits to local police officers and firefighters who retire with 25 years of service (or on
disability) from an employer who does not provide coverage. Retirees who are not eligible for employer paid
health coverage af retirement can continue in the program by paying the cost of the insurance for themselves and
their covered dependents. Also, local employees are eligible for the PDP coverage after 60 days of employment,

61




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2015 AND 2014
CONTINUED

Note VI:Health Benefits and Post Retirement Medical Benefits(Continued)

P.L. 1997, C.330 provides State paid post-retirement health benefits to qualified retirees of the Police and
Firemen's Retirement System and the Consolidated Police and Firemen’s Pension Fund and to dependents of
qualified retirees. The State is responsible for 80% of the premium for the category of coverage elected by the
retiree under the State managed care plan or a health maintenance organization participating in the program,
whichever provides the lower charge. The State contributed $44.3 million for the state fiscal year 2015 to
provide benefits under Chapter 330 to qualified retirees.

In accordance with Borough of Peapack and Gladstone policy which provides for post-retirement medical
benefits for PERS retirees with 25 years of service, the Borough contributed $302,609.40 to State of New
Jersey, Department of Treasury, Division of Pensions and Benefits for 15 eligible retirces and 10 spouses,

Note VII:Deferred Compensation Plan

The Borough of Peapack and Gladstone offers its employees a deferred compensation plan (the “Plan™) created
in accordance with Section 457B of the Internal Revenue Code. The Plan, which is administered by The
Variable Annuity Life Insurance Company is available to afl Borough of Peapack and Gladstone employess and
permits participants to defer a portion of their salary. The deferred compensation is not availabie to employees
until termination, retirement, unforesecable emergency, or upon death to their beneficiaries.

All amounts of compensation deferred under this plan, all property and rights purchased with those amounts, and
all income attributable to those amounts, property or rights are (until paid or made available to the employee or
other beneficiary) solely the property and rights of the Borough of Peapack and Gladstone (without being
testricted to the provisions of benefits under the Plan) subject only to the claims of the Borough of Peapack and
Gladstone’s general creditors. Participants’ right under the Plan are equivalent to those of general creditors of
the Borough of Peapack and Gladstone in an amount equal to the fair market value of the deferred account for
each participant,

The maxirum amount of deferred compensation for any participant for any taxable year shall not exceed ths
lesser of $18,000.00 or 100 percent of the participant’s includable compensation for the taxable year except as
provided by the limited catch-up provision which may effect a participant’s last three taxable years ending
before a patticipant attains normal retirement age as defined by plan.

During the year ended December 31, 2015 and 2014, the employees’ contributions to the plan were $42,175.00
and $35,200.00 respectively.
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Note VIII:Risk Management

The Borough of Peapack and Gladstone is exposed to various risks of loss related fo torts; theft of, damage to, and
destruction of assets; etrors and omissions; injuries to employees; and natural disasters.

The Borough of Peapack and Gladstone is a member of the Statewide Insurance Fund (the “Fund”). Fund is an
insurance purchasing pool, in which the participants seek to lower insurance cosis through their combined joint
purchasing power. Each participant receives their own insurance policies. Risk transfers through the pool to the
insurance company from which the policies are purchased. The Fund is also an insured and self-administered
group of municipalities established for the purpose of providing certain low-cost workers’ compensation insurance
coverage for member municipalities in order to keep local property taxes at a minimum. The Borough of Peapack
and Gladstone pays an annual assessment to the Fund and should it be determined that payments received by the
Fund are deficient, additional assessments may be levied. Additionally, the Fund maintaiss a contract of excess
insurance with a commercial reinsuror for claims in excess of $250,000 fo secure the payment of statutory
workers’ compensation benefits.

The Fund can declare and return Fund Equity to members upon approval of the State of Néw J ersey Department of
Insurance, These distributions would be divided amongst the members in the same ratio as their individual
assessment relates to the total assessment of the membership body. In accordance with Statement No. 10 of the
Government Accounting Standards Board, these distributions may be used fo reduce the amount recorded for.
membership expense in the year in which the distribution was declared,

The Borough of Peapack and Gladstone continues to carry commercial insurance coverage for all other risks of

loss, including employee health and accident insurance. Settled claims resulling .from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years. ‘

Note IX: Segment Information — Utilitv/Entémﬁse Funds

The Borough of Peapack and Gladstone maintains one utility/enterprise find which provides sewer services.
Segment information for the year ended December 31, 2014 was as follows:

Sewer
Utitity
Fund
Operating Revenues $1,261,218.76
Operating Income 83,949.76
Operating Transfers in 14.86
Net Income 380,267.32
Fixed Assets:
Additions 15,557.00
Deletions
Net Working Capital , 868,052.47
Total Operating Assets 1,245,326.25
Operating Fund Balance 203,466.44
Long Term Debt
Short Term Debt
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the X:Accrued Sick and Vacation Benefits

The Borough of Peapack and Gladstone permits employees to accrue a limited amount of unused vacation and sick
pay, which may be taken as time off or paid upon retirement or separation at an agreed-upon rate as follows:

&) Vacation - All employees will be paid for unused vacation leave upon termination.
b) Sick - Police employees will be paid up to & maximum of 90 days upon retirement or one-half of the then -
accumulated maximum sick leave up to a maximum of 90 days upon termination for other than retirement
provided the employee has ten or more years credited service.
¢} Sick—~ Employees (other than Police) will be paid up to a maximum of 90 days upon retirement.
It is estimated that the current cost of such unpaid compensation would approximate $390,990.14. This amount is
not reported either as an expenditure or a lability. Itis expected that the cost of such unpaic{ compensation would
be included in the Borough of Peapack and Gladstone’s budget operating expenditures in the year in which it is

used.

Note XI:Subsequent Events

March I, 20f &
The Borough of Peapack and Gladstore has evaluated subsequent events through Ap@ﬁ-@ﬂé the date which
the financial statements were available to be issued and no additional items were noted for disclosure or
adjustment.

Note XIE:Length of Service Awards Program (Unaudited)

During the 2000 calendar year, the voters of the Borough of Peapack and Gladstone approved the establishment of
a Length of Service Awards Program (LOSAP) Deferred Compensation Plan, This plan is made available to all
bona fide eligible volunieers who are performing qualified services which is defined as fire fighting and prevention
services, emergency medical services and ambulance services pursuant to Section 457 of the Internal Revenue
Code 1986, as amended, except for provisions added by reason of the LOSAP as enacted into federal law in 1997,
The establishment of this LOSAP will also comply with New Jersey Public Law 1997, Chapter 388 and the
LOSAP Document. The Borough of Peapack and Gladstone appropriated $53,000.00 and $49,000.00 in 2015

and 2014 budgets, respectively, for contributions to the LOSAP for volunteers who have met the established
criteria.

The LOSAP is administered by an unrelated financial institution. Under the terms of an IRC Section 457 deferred
compensation plan, all deferred compensation and income attributable to the investment of the deferred
compensation amounts held by the financial institution, until paid or made available to the employees or
beneficiaries, are the property of the Borough of Peapack and Gladstone subject only to the claims of the Borough
of Peapack and Gladstone general creditors, In addition, the participants in the plan have rights equal to those of
the general creditors of the Borough of Peapack and Gladstone and each participant’s rights are equal to his or her
share of the fair market value of the plan assets. The Borough of Peapack and Gladstone believes that it is
unlikely that plan assets will be needed to satisty claims of general creditors that might arise,
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(CONTINUED)

Note Xﬂ:Length of Service Awards Program (Unaudited)

As part of its fiduciary role, the Borough of Peapack and Gladstone has an obligation of due care in selecting the
third party administrator. In the opinion of the Borough of Peapack and Gladstone legal counsel, the Borough of
Peapack and Gladstone has acted in a prudent manner and is not liable for losses that may arise from the
administration of the plan.

The Borough of Peapack and Gladstone issues a separate unaudited financial report that includes the statement of
net assets available for benefits for the LOSAP.
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COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - CURRENT FUND

Revenue and Other Income Realized

Fund Balance Utilized
Miscellaneous-From other than
Local Property Tax Levies
Collection of Delinquent Taxes
and Tax Title Liens
Collection of Cutrent Tax Levy
Other Cedits to Income

Total Income

i

Expenditures

Budget Expenditures:
Municipal Purposes
Local Open Space Tax
County Taxes
Regional School Taxes
Other Expenditures

Total Expenditures

Excess in Revenue

Adjustments to Income Before Fund Balance:
Expenditures included above which are
by statute deferred charges to budgets
of succeeding years

Fund Balance January 1

Less:
Utilization as Anticipated Revenue

Fund Balance December 31
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Year 2015 Year 2014
Amount % Amount %
$2,100,000.00 12.51% $2,000,000.00 12,19%
1,200,122.56 7.15% 864,232.29 5.27%
130,305.11 0.77% 285,036.89 1.73%
13,113,988.14 78.12% 12,935,886.43 78.85%
243,174.85 1.45% 319,764.50 1.95%
16,787,590.66  100.00% 16,404,920.11 100.00%
5,081,120,02 34.84%  5,098,749.55 35.27%
212,172.40 1.45% 206,499.59 1.43%
2,828,742.17 19.39%  2,765,706.25 19.13%
6,458,521.00 44.28% 6,381,832.00 44.14%
5,755.00 0.04% 6,332.48 0.04%
14,586,310.59  100.00% 14,459,119.87 100.00%
2,201,280.07 1,945,800.24
- 85,000.00
2,201,280.07 2,030,800.24
2,449,244.32 2,418,444 08
4,650,524.39 4,449,244,32
2,100,000.00 2,000,000.00
$2,550,524.39 $2,449,244 32




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - SEWER UTILITY OPERATING FUND

Revenue and Other Income Realized

Fund Balance Utilized
Collection of Sewer Charges
Miscellaneous

Other Credits to Income

Total Income

Expenditures

Budget Expenditures:
Operating
Capital Improvements
Debt Service
Statutory Expenditures

Total Expenditures

Excess in Revenue
Fund Balance January 1

Less:
Utilization as Anticipated Revenue

Fund Balance December 31

68

Year 2015

Amount

$ 120,000.00

%

Year 2014

Amount

%

§ 803,466.44

§ 543,169.12

7.02% $ 319,293.00  16.94%
1,241,186.94  72.69% 1,266427.14  67.22%
2101377 123%  15,828.56 0.84%
325,365.61  19.05% 28243987  14.99%
1,707,566.32  100.00% 1,883,988.57  100.00%
1,123,398.00  84.64% 1,160,928.00  76.41%
150,000.00  11.30%  30,000.00 1.97%
0.00% 27540000  18.13%
53,871.00  4.05%  52,965.00 3.48%
1,327,269.00 100.00% _1,519,293.00  100.00%
380,297.32 364,695.57
543,169.12 497,766.55
923,466.44 862,462.12
120,000.00 319,293.00




COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

i
[
B

|

2015
2014
2013
2012
2011
2010
2069
2008
2007
2006

Assessed Valuation

704,520,587
685,552,087
670,749,522
681,494,638
683,465,059
696,208,334
761,687,170
826,529,097
846,611,057
818,923,214

@)
@)
(2)
2)
(2)
(2)
@)
@)
@)
)

(1) Revaluation Effective
(2) Reassessment Effective

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax Jevies.

2015
2014
2013
2012
2011
2010
2009
2008
2007
2006

Tax Levy

$ 13,324,440.38

13,078,328.65
12,923,918.59
12,825,907.43
12,868,822.36
12,920,255.74
13,224,215.77
13,456,124.85
13,536,097.38
13,642,423.75
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Apportionment of Tax Rate
Municipal Regional
Totaf Municipal Open Space County School
$1.884 § 0536 $ 0.030 $ 0402 $ 0.916
1.300 0.536 0.030 0.403 0.931
1.901 0.527 0.029 0.401 0.944
1.866 0.519 0.030 0.394 0.923
1.833 0.493 0.030 0.416 0.894
1.728 0.489 0.030 0.377 0.832
1.621 0.439 0.030 0.375 0.777
1.590 0.425 0.031 0.365 0.769
1.660 0.455 0.031 0.365 0.809
1.760 0.464 0.030- 0.376 0.890
Cash Percentage
Collection of Collection
13,113,988.14 98.42%
12,935,886.43 98.91%
12,632,638.66 97.74%
12,693,773.84 98.96%
12,750,675.87 99.08%
12,780,073.83 98.91%
13,110,786.31 99.14%
13,305,097.58 98.87%
13,405,449.27 99.03%
13,409,520.02 98.29%




DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of delinquent
taxes and tax title liens, in relation fo the tax levies of the last ten years.

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

Amount of Amount of
Deg, 31 Tax Title Delinquent Total Percentage
Year Liens Taxes Delinquent of Tax Levy
2015 $ - $ 207,201.77 $ 207,201.77 1.55%
2014 - 130,305.11 130,305.11 0.99%
2013 - 284,786.89 284,786,89 2.20%
2012 - 128,842.77 128,842.77 1.00%
2011 “ 115,416.63 115,416.63 0.89%
2010 - 128,790.79 128,790.79 0.99%
2009 - 105,445.23 105,445.23 0.79%
2008 - 143,370.94 143,370.94 1.06%
2007 - 146,107.85 146,107.85 1.07%
2006 ‘ - 204,188.60 204,188.60 1.49%

No properties have been acquired in 2015 by foreclosure or deed, as a result of liquidation

of tax title liens.

The value of property acquired by liquidation of tax title Jiens on December 31, on the
basis of the last assessed valuation of such properties, was as follows:

Year

2015
2014
2613
20612
2011
2010
2009
2008
2007
2006

Amount

$ 139,900.00
139,900,060
139,960.00
139,900.00
139,900.00
13$,900.00
139,900.00
135,900.00
135,900.00
135,%00.00

COMPARISON OF SEWER UTILITY LEVIES

Year

2015
2014
2013
2012
2011
2010
2009
2008
2007
2006

Levy

$ 1,236,583.55
1,264,512.06
1,255,435.87
1,265,232.36
1,299,683.18
1,349,201.25
1,259,778.98
1,205,565.94
1,265,468.47
1,271,518.68
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Cash Collection

$1,241,186.94
1,266,427.14
1,251,955.56
1,261,389.82
1,309,325.58
1,310,148.27
1,222,098.80
1,283,631.78
1,212,385.19
1,245,171.93




COMPARATIVE SCHEDULE OF FUND BALANCES

Utilized
Balance In Budget of
Year Dee. 31 Succeeding Year
Current Fund . 2015 $2,550,524.39 $ 1,950,000.00
; 2014 2,449,244.32 2,100,000.00
2013 2,418,444,08 2,000,000.00
2012 2,606,353.03 2,166,000.00
2011 2,719,048,72 2,220,000.00
2010 2,748,384.93 2,139,000.00
2009 2,709,087.07 2,100,000.00
2008 2,479,813.69 2,000,000.00
2007 2,730,599.81 2,210,000.00
2006 2,277,598.82 1,875,000.00
Sewer Utility
Operating Fund 2015 $  803,466.44 $  200,000.00
2014 543,169.12 120,000.00
2013 497,766.55 319,293.00
2012 375,682.61 283,743.25
2011 514,602.45 345,020.30
2010 649,700.34 369,601.00
2009 746,622.45 338,948.00
2008 842,550.00 235,945.25
2007 759,500.96 291,881.50
2006 787,805.55 270,204.11
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit:

Name

William Muller
Anthony Suriano
Gianpaole Caminiti
Mark A, Corigliano
Gerald Gunning

T. William Simpson
Royal Smith

Hector A. Herrera

Donna Bassman
Mary P. Robinson

Edward L.Kerwin, Jr.
Theresa M.Kelly

Hollyann Robinson

John E, Bruder
Miles S. Winder, III
James Fania
Rodney McCatham
Katharine Howse
Vicki Manguison

Title

Mayor

President of Council
Councilman
Councilman
Councilman
Conacilman
Couacilman

Administrator

Clerk

Qualified Purchasing Agent
Assessment Search Officer
Deputy Clerk

Chief Financial Officer
Collector of Taxes
Treasurer

Tax Search Officer

Tax Assessor

Payrolt Clerk

Deputy Treasurer
Assistant Treasurer
Deputy Collector

Attorney

Municipal Prosecutor
Construction Code Official
Pubiic Works Supervisor
Judge

Court Administrator

Amournt
of Bond

$  10,000.00

200,000.00

50,000.00

100,000.00

Blanket (1)
Blanket (1)

(1) Public Employees Faithful Performance Position Bond B-127619 issued by the Selective Insurance
Company of America with coverage for Municipal Court personnel in the amount of $10,000.00 is in force.

There is Employee Theft Insurance coverage written with Fidelity and Deposit Company of Maryland
through the Statewide Insurance Fund in the amount of $1,000,000.00.

All of the bonds were examined and properly executed.

The surety bonds for Tax Collector, Sewer Clerk and the Municipal Court personnel were

in accordance with the Local Finance Board promulgated schedule.
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BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

SCHEDULE OF CASH - TREASURER

Balance December 31, 2014

Increased by Receipts:
Miscellaneous Revenue Not Anticipated
Garden Club Donations
Tax Collector
Petty Cash Returned
Amount Due from State for Senior Citizens'

and Veterans' Deductions

Revenue Accounts Receivable
Interfund Accounts Receivable
Interfund Accounts Payabie
Reserve for Funds - Unappropriated
Other Liabilities

Decreased by Disbursements :
Refund of Prior Year Revenue
2015 Budget Appropriations
Change Fund
Petty Cash
Interfund Accounts Receivable
2014 Appropriation Reserves
Interfund Accounts Payable
Tax Overpayments Refunded
Appropriated Reserves
Other Liabilities
Local Open Space, Regional School District and

County Taxes

Balance December 31, 2015
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A1
A-3
A-B
AT
A-13
A-16
A-18
A-20
A-22
A-24

A-25

$

544,672.68
800.00
13,327,696.96
125.00

14,000.00
451,257.76
130,658.81
155,594.56

8,425.00
6,753.40

4,360,863.70

25.00
125.00
5,755.00
365,279.54
610,888.62
13,487.16
7,848.64
13,217.28

9,298,469.87

A-4

4,102,606.,56

14,640,984.17

18,743,580.73

14,676,059.81

4,067 530.92




BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF CASH - TAX COLLECTOR

Ref.
Increased by Receipts !
Miscellaneous Revenue A2 8 41,402.97
Tax Receivable A-9 13,156,657.65
Prepaid Taxes A-19 119,999.20
Tax Overpayments ' A-20 8,637.14
Decreased by Disbursements :
Paid to Treasurer A-4
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$

A-§

13,327,698.96

$

13,327,696.98




Municipal Court
Tax Collector
Clerk

Increased by:
Received in 2015

Decreased by:
Returned in 2015

BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF CHANGE FUNDS

A-6

Batance Balance
Dec. 31,2014 Increased Dec. 31, 2015
$ 100.00 $ - $ 100.00
25.00 25.00
- 25.00 25,00
$ 125.00 § 25.00 $ 150,00
Ref, A A-4 A
A-7

SCHEDULE OF PETTY CASH
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$

$

125.00

125,00




BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

SCHEDULE OF AMOUNT DUE FROM STATE OF NEW JERSEY
FOR SENIOR CITIZENS' AND VETERANS' DEDUCTIONS

Balance December 31, 2014
Increased by :
Senior Citizens' Deductions Per Tax Billings
Veterans' Deductions Per Tax Billings
Senior Citizens' Deductions Allowed
by Tax Collector

Decreased by :
Received in Cash from State of New Jersay
Veterans' Deductions Disallowed by
Tax Collector

Balance December 31, 2015

Calculation of State's Share of
Senior Cifizens' and Veterans' Deductions
Senior Citizens' Deductions per Tax Billings
Veterans' Deductions per Tax Biflings
Senior Citizens' Deductions Allowed by
Tax Collector
Veterans' Deductions Disatiowed by
Tax Collector
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Ref.
A
A8 § 1,000.00
A-B 13,000.00
A-8 500.00
A-4 14,000.00
A-8 500.00
A
A-8
A-8
A-8
A-8
A9

A-8

$ 3,456.22

__14,50000
17,956.22

14,500.00

$ 345622

$  1,000.00
13,000.00

500.00

(500.00)

$ 14,000.00
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A-10
BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

~

NOT APPLICABLE

A-11
SCH[::DULE OF PROPERTY ACQUIRED FOR TAXES - ASSESSED VALUATION
Ref.
Balance December 31, 2014 A $  139,900.00
Balance December 31, 2015 A $ 139,900.00
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BOROUGH OF PEAPACK AND GLADSTONE

: CURRENT FUND
SCHEDULE OF OTHER ACCOUNTS RECEIVABLE

NOT APPLICABLE
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Balance December 31, 2014
Increased by :
2015 Budget Charges

Decreased by :
Transferred to 2014
Appropriation Reserves

Balance December 31, 2015

BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES
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A7

$ 29571400
. 238,696.70
534.410.70
295,714.00

$ 23860670
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Balance December 31, 2014
Increased by :
2016 Taxes Paid

Decreased by .
Applied to Taxes Receivable

Balance December 31, 2015

BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

SCHERULE OF PREPAID TAXES

88

A-19

$ 71,154.78
119,989.20
191,163.98

71,154.78

$ 119,869.20




A-20
BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF TAX OVERPAYMENTS

Ref.
Balance December 31, 2014 A $ 13,008.45
Increased by:
Taxes Overpaid in 2015 A-5 9,637.14
9,637.14
23,635.59
Decreased by:
Refunded in 2015 A-4 13,487.18
Applied to Taxes Receivable A-9 2,480.82
15,067.98
Balance December 31, 2015 A $ 7.667.61
Analysis of Balance December 31, 2015
2015 Taxes $ 766761
$ 766781
A-21

SCHEDULE OF RESERVE FOR TAX APPEALS PENDING

NOT APPLICABLE

89




A-22
BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND
SCHEDULE OF RESERVES FOR FUNDS - APFROPRIATED

Master

Ref, Total Plan
increased by:
2015 Budgst Appropriations A3 ’ $ ©6,655.67 $ 66,655.67
Decreased by:
Paid in 2015 A-4 7,848.64 7,848.64
Balance December 31, 2015 A $ 58,807.03 $ 58,807.03
A23
SCHEDULE OF RESERVE FOR FUNDS - UNAPPROPRIATED
Donations
Historical Police
Ref. Total Commission Library Equipment
Balance December 31, 2014 A $ 307500 % - % - $ 3,075.00
Increased by;
Received in 2015 A-4 9,425.00 - - 9,425.00
12,500.00 . - - 12,500.00
Decreased by :
Realized Revenue in 2015 A-2 3,075.00 - - 3,075.00
Balance December 31, 2015 A $ 942500 $ - $ - $ 942500

30




BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

SCHEDULE OF OTHER LIABILITIES AND RESERVES

Amount Due fo State of N.J. -
Marriage License Fees
Amount Due to Ouiside Lienholders

A-24

Balance Received Paid Balance
Dec. 31, 2014 in 2015 in2015 Dec. 31, 2015
3 2500 % 52500 % 500.00 % 50.00
5,488.88 6,228.40 12,717.28 -
$ 651388 % 675340 & 13,217.28 % 50.00
Ref. A A-4 A-4 A
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BOROUGH OF PEAPACK AND GLADSTONE

CURRENT FUND

SCHEDULE OF AMOUNT DUE FROM CURRENT FUND

Balance December 31, 2014
Increased by :
Received in Current Fund
- State Aid Receijvable
- Unappropriated Reserves
2015 Budget Appropriations

Decreased by :
2015 Budget Revenues
- State Aid Recelvable
- Unappropriaied Reserves
Expended in Current Fund
- Appropriated Reserves

TO FEDERAL AND STATE GRANTS FUND

- Reserve far Encumbrances

Balance December 31, 2015

93

Ref.

A27
A-29
A-28

A-27
A-29

A-28
A-30

$

28,928.48

__9,075.00

15,083.43
13,001.13

15,918.43
12,336.91

16,596.66

A-26

$ 90,496.86

64,848.04
155,344.90

60,752.00

$ 94,502.90
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BOROUGH OF PEAPACK AND GLADSTONE

- SCHEDULE OF RESERVE FOR ENCUMBRANGES FOR FEDERAL AND STATE GRANTS

Balance December 31, 2014
Increased by :
Accrued in 2015

Becreased by ;
Paid in 2015
Canceled in 2015

Balance December 31, 2015

Analysis of Balance December 31, 2015

2015 Purchase Orders:

Drunk Driving Enforcement Fund
2014 Purchase Orders:

Body Armor Replacement Fund

CURRENT FUND

97

Ref.

A

A-28

A28
A28

A-30

$  10,850.00
95.95
10,945.95
9,075.00
800.00

$ 107095
$ 95.95
975.00

$  1,070.95




BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND

SCHEDULE QF CASH - TREASURER

Balance December 31, 2014

Increased by Receipts :
Interfund Accounts Receivable
Interfund Accounts Payable
2015 Dog License Fees
Late Fees
Amount Due to State Board of Health
Amount Due to State of New Jersey
Reserve for Special Funds

Decreased by Disbursements :
Interfund Accounts Payable
Expenditures Per R.S. 4:19-1 511
Amount Due to State Board of Health
Amount Due to State of New Jersey
Reserve for Special Funds

Balance December 31, 2015
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B-4
B-5
B-7
B-8

B

B-1

Animal Other
Confrol Funds
$  8,612.45 $ 1,885,131.67
412,466.98
3.30 140,017.41
3,6898.20 ‘
180.00
670.80
9.703.00
- 287.677.83
4,563.30 849 885.20
13,175.75 2,734,908.87
787.33 129,765.34
3,871.00
' 661.80
9,873.00
- 556,760.31
5,420.13 696,198.65
$ 7.,755.62 $ 203879822




B-2
BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND
SCHEDULE OF INTERFUND ACCOUNTS RECEIVABLE

Balance Paid Accrued Received Balance
Dec. 31, 2014 in 2015 in 2015 in 2015 Dec. 31, 2016
Other Trust Funds:
Current Fund:

General Trust 3 10,00 $ - $ -8 - $ 10.00
Open Space §22,884.50 - 212,172.40 412 466,96 622,570.03

5 82287450 § - $ 211217240 § 412,466.98 § 622,580.03

Ref. B B-8 B-1 B
B-3

SCHEDULE OF INTERFUND ACCOUNTS PAYABLE

Balance Recsived Accrued Paid Balance

Dec. 31,2014 in 2015 In 2015 in 2015 Dac. 31, 2015
Animal Control Fund:
Current Fund:

Interest $ 025 § 330 8 - 333 % 0.22

Stalutory Excess 784.00 - - 784.00 -
784.25 3.30 - 787.33 0.22

Other Trust Funds:
Current Fund: .
Recreation Commission - Interest : 2.98 35.37 35.51 2.84
Recreation Capital - Interest 0.38 1.48 . 1.49 0.38
Developer's Escrow - Interest 7.12 81.73 82.22 6.63
Unemployment Compensation Insurance 4,450.85 5,755.00 10,205.85
General Trust Escrow - Interest 7.90 84.19 84.92 717
Police Special Servicas - Administrative Fees 1,210.00 23,590.00 21,945,00 2,855.00
Uniform Construction Cods - Fees 8,543.00 110,449.00 167,597.00 11,395.00
Uniform Construction Code - Interest 1,40 19.41 18.01 2.80
Uniform Fire Safety Act Penally Monles - Interest 0.04 0.40 . 0.40 0.04
Cafeteria Plan Section 125 1,000.05 0.82 - 0.79 1,000.08
: 15,223.72 140,017.41 - 129,785.34 25,475,79
$ 1800787 $ 140,020.71 $ - $ 13055267 $ 25476.01
Ref. B B-1 B-1 B
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B-4
BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND
SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Ref,

Balance December 31, 2014 B $ 7,927.80
increased by :
2015 Dog License Fees B-1 $ 3,698.20
Late Fees _ : B-1 190.00
3,889.20
. 11,816.80
Decreased by :
Expenditures Per R.S. 4:19-15.11 B-1 3,971.00
Statutory Excess B-3 -
3,971.00
Baiance December 31, 2015 : B $ 7.,845.80

Animal Control Fees Collected

Year Amount

2013 4,783.60

2014 4.560.40
$ 9,344.00
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BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND

SCHEDULE OF AMOUNT DUE TO STATE BOARD OF HEALTH

Balance December 31, 2014
Increased by :
Fees Collected in 2015

Decreased by :
Paid to State Board of Health

Balance December 31, 2015

Amount Due to State Board of Health
Amount Due from State Board of Health

SCHEDULE OF PREPAID LICENSE FEES

NOT APPLICABLE
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$ (99.40)

670.80
571.40

66180

3 {90.40)

Dsc. 31,2014 Dec. 31,2015

$ 780 $ 16.80
(107.20) (107.20)

$  (99.40) $ (90.40)

B-6




B-7
BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND
SCHEDULE OF AMOUNT DUE TO STATE OF NEW JERSEY

Code
Enforcement
Ref. Total Fees
Balance December 31, 2014 B $ 2,317.00 $ 2,317.00
Increased by : '
Received in 2015 B-1 9,703.00 9,703.00
12,020.00 12,020.00
Decreased by :
Paid to State of New Jersey in 2015 B-1 9673.00 9,673.00
Balance December 31, 2015 B $ 2,347.00 $ 2,347.00
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BOROUGH OF PEAPACK AND GLADSTONE

TRUST FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

NOT APPLICABLE
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Balance December 31, 2014

Increased by Receipts:
Premium on Sale of Bonds
Interfund Accounts Receivable
Capital Improvement Fund
Interfund Accounts Payable
Serial Bonds
Bond Anticipation Notes

Decreased by Disbursements :
Improvement Authorizations
Reserve for Encumbrances
interfund Accounts Payable
Bond Anticipation Notes

Balance December 31, 2015

BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER

Ref,

C
C-1 $ 8,841.90
C-8 173,760.00
C-11 80,000.00
C-13 88.64
C-15 1,400,000.00
C-17 87,000.00
C-9 561,211.92
C-10 132,957.22
C-13 92.66
C-17 1,191,000.00

c
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C-2

$ 543,673.78
1,759,680.54
2,303,354.32
1,885,261.80

$ 418,092.52
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITALFUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Balance December 31, 2014
increased by:

Serial Bonds [ssued
Decreased by:

Serial Bonds Paid by 2015 Budget Appropriation
Loans Paid by Open Space Trust Fund

Balance December 31, 2015

108

Ref.
C

C-b

C-156 §
C-16

330,000.00
27,730.18

3,878,969.16

1,400,000.00

5378,989.15

357,730.18

5,021,238.97
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION -
CANCELED FEDERAL AND STATE AID RECEIVABLE

NOT APPLICABLE

SCHEDULE OF FEDERAL AND STATE AID RECEIVABLE

Ref.
Balance December 31, 2014 c
increased by :
Appropriated to Finance
Improvement Authorizations C-8
Decreased by :
Received in Current Fund in 2015 C-8
Balance December 31, 2015 C

Analysis of Balance December 31, 2015

State Aid:
~ NJDOT (Ord. No. 1004)
OEM Hazarous Mitigation Grant (Ord, No. 1010) -

110

C-7

$ 170,000.00

75,000.00
245,000.00

127,500.00

$ 117,500.00

$  42,500.00
75,000.00

$ 117,500.00
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C-10
BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Ref,
Balance December 31, 2014 : C $ 143,185.55
Increased by :
Improvement Authorization Charges c-9 37,640.93
180,826.48
Decreased by : '
Paid in 2015 C-2 132,057.22
Balance December 31, 2015 ' C §  47,869.26
C-11
SCHEDULE OF CAPITAL IMPROVEMENT FUND
Ref,
Balance December 31, 2014 C 3 30,130.82
Increased by :
2015 Budget Appropriation c-2 80,000.00
Capital Reserves Canceled in 2015 C-12 13,838.75
) 123,869.57
Decreased by :
Appropriated to Finance
Improvement Authorizations C-g 16,000.00
Balance December 31, 2015 C $  108,969.57
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c-12
BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE QF CAPITAL RESERVES

Preliminary Engineering Exﬁeses

Recreation Highland Ave.
Ref, Total Facilities Sldewralks
Balance December 31, 2014 c 5 13,838.75 $§ 721275 3 6,626.00
Decreased by :
Canceled in 20156 Cc-11 13,838.75 7,212.75 6,626.00
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C-13
BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF INTERFUND ACCOUNTS PAYABLE

Balance Received Paid Balance
Dec. 31, 2014 in 2015  in2015 Dec. 31, 2015
Current Fund - Interest $ 7.98 $ 88.64 § 9266 $ 3.95
$ 7.98 $ 88.64 $ 9266 $ 3.96
Ref. c | C-2 C-2 C
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BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR FEDERAL AND STATE AID RECE|VABLE

NOT APPLICABLE
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C-16
BOROUGH OF PEAPACK AND GLADSTONE

GENERAL CAPITAL FUND
SCHEDULE OF NJDEP OPEN SPACE ACQUISITION LOANS

Ref.
Balance December 31, 2014 C $ 17496915
Decreased by :
Paid by Open Space Trust Fund C-4 27,730.18
Balance December 31, 2015 c $ 147,238.97
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BOROUGH OF PEAPACK AND GLADSTONE

Balance December 31, 2014

Increased by Receipts:
Miscellaneous Revenue
Sewer Collector
Interfunds Accounts Receivable
interfunds Accounts Payable
Capital Improvement Fund

Decreased by Disbursements :
2015 Budget Appropriations
2014 Appropriation Reserves
Reserve for Encumbrances
Interfunds Accounts Payable

Balance December 31, 2015

SEWER UTILITY OPERATING FUND
SCHEDULE OF CASH - TREASURER

122

Ref.

D

D-3
D-7
D-8
D-18
D-25

D-4
D-16
D-17,24
D-18

D-5

Operating Capital
3 1,028,772.61 94 400,70
20,998.91
1,241,211.11
11.80
14.86
- 120,000.00
1,262,221.82 120,014.86
2,291,894.43 214,415.56
950,399.54
40,636.33
120,222,28 -
- 11.80
1,111,258.15 11.80
$ 1,180,736.28 214,403.76
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D-7
BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
SCHEDULE OF CASH - SEWER COLLECTOR

Ref.
Increased by Receipts:
Consumers’ Accounts Recelvable D-9 $ 1,240,808.79
Utility Charges Overpayments D-19 404.32
Decreased by Disbursements :
Amount Paid to Treasurer: D-5

$ 1241211141
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D-8
BORQUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
SCHEDULE OF SEWER UTILITY CONSUMERS' ACCOUNTS RECEIVABLE

Ref.
Balance December 31, 2014 D $ 69,188,42
Increased by
2015 Charges _ 1,236,583.55
1,305,772.97
Decreased by :
Received in 2015 ‘ D-37 $ 1,240,806.79
Utiiity Charges Overpayments Applied'in 2015 D-3,19 380.15
1,241,186.94
Balance December 31, 2015 D $ 64,586.03
B-10

SCHEDULE OF SEWER LIENS RECEIVABLE

NOT APPLICABLE
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BOROUGH OF PEAPACK AND GLADSTONE

. SEWER UTILITY OPERATING FUND
SCHEDULE OF DEFERRED CHARGES-QPERATING DEFICIT

NOT APPLICABLE

127
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D-12
BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTHLITY CAPITAL FUND
SCHEDULE QF FIXED CAPITAL
Ref.
Balance December 31, 2014 D $ 8,293,126.17
Increased by:
Capita! Outlay Expenditures D-27 15,557.00
Balance December 31, 2015 D $ 8,308,683.17
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF NJEIT LOANS REGEIVABLE

NOT APPLICABLE

SCHEDULE OF FEDERAL AND STATE AID RECEIVABLE

NOT APPLICABLE
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OFERATING FUND

SCHEDULE OF APPROPRIATION RESERVES - 2014

D-16

Balance Pald or
Dec. 31, 2014 Charged Lapsed
Operating: _
Salaries and Wages $ 720726 § 103188 $ 6,175.37
Other Expenses 342,531.77 38,829.45 303,702.32
Capiltal improvement:
Capital Gutlay 11,092.64 775.00 10,317.64
Statutory Expenditures:
Contribution to: :
Public Employees' Retirement System 4,176.00 4,176.00
Soclal Security System (0.A.S.1.) 994.28 - 994.28
$ 36800194 § 4063633 § 325,365.61
Ref. D D-5 D-1
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BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Balance December 31, 2014
Increased by :
Charges 2015 Budget Appropriations

Decreased by :
Paid in 2015

Balance December 31, 2015

132

Ref,

D-17

$ 12022228

174,226.13

120,222.28

$ 5400385
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D-19
BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY OPERATING FUND
SCHEDULE OF UTILITY CHARGES OVERPAYMENTS

Ref.
Balance December 31, 2014 D $ 380.15
Increased by : .

Recelved in 2015 D-7 404.32
784.47

Decreased by : A
Applied to Consumers' Accounts Receivable in 2015 D-9 380.15
Balance December 31, 2015 D 3 404.32
D-20

SCHEDULE OF ACCRUED INTEREST ON BONDS

NOT APPLICABLE
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D-21
BORCOUGH OF PEAPACK AND GLADSTONE
SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON LOANS

NOT APPLICABLE

p-22

SCHEDULE OF ACCRUED INTEREST ON NOTES

NOT APPLICABLE
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D-24
BORCUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

NOT APPLICABLE
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Balance December 31, 2014
Increased by:
2015 Budget Appropriation

Balance December 31, 2015

Balance December 31, 2014

Balance December 31, 2015

D-25

BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref
D $ 31,486.27
D-5 120,000.00
D $ 151,486.27

SCHEDULE OF CAPITAL RESERVES

—— e s MV Y

Ref,

138

$

D-26
Contribution
in Aid of Purchase of
Total Construction Sewer Pump

38,3689.57 § 29359.57 $ 9,000.00

$

38,358.67 $§ 2935957 $ 9,000.00




D-27

BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Ref.
Balance December 31, 2014 D $ 8,203,126.17
Increased by : ‘
Budget Additions to Fixed Capital D-12 " 15,657.00
Balance December 31, 2015 D $ 8,308,683.17
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D-30
BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF NJEIT LOANS PAYABLE

NOT APPLICABLE

142




BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES

NOT APPLICABLE

143

D-31




LEFe gt e e o s

BOROUGH OF PEAPACK AND GLADSTONE

SEWER UTILITY CAPITAL FUND -

SCHEDULE OF BONBS AND NOTES AUTHORIZED BUT NOT ISSUE

NOT APPLICABLE

144
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BORCUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND
SCHEDULE OF CASH - TREASURER

E-1

PATF. P.ATF.
Ref. Mo, 1 No. 2 Total
Balance December 31, 2014 E § 3,44058 % - $ 3,440.56
Increased by Receipts : - -
Interest Earned E-2 1.03 - 1.03
* Balance December 31, 2015 E $ 344159 § - $ 3,441.59
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E-2
BOROUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND
SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE

E
@
@,
=
S
[ —
= <
& -
o
_[
e
o

Balance December 31, 2014 E $ 344056 $ - $ 3,440.58
Increased by : ‘

Interest Earned £-1 1.03 - 1.03

3,441.59 - 3,441.59

Balance December 31, 2015 E $ 344159 $ - 5 344159
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BOROUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND
SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE REVENUES - 2015

E-3

P.AT.F. PATF. Fund

No. 1 No. 2 Total
Interest Earned 1.03 - 1.03
Total Revenues (PATF) 3 103 % - 1.03
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BOROUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND

SCHEDRULE OF PUBLIC ASSISTANCE EXPENDITURES - 2015

NOT APPLICABLE
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BOROUGH OF PEAPACK AND GLADSTONE

PUBLIC ASSISTANCE FUND
SCHEDULE OF AMOUNT DUE TO CURRENT FUND

NOT APPLICABLE
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REPORT PURSUANT TO GOVERNMENT AUDITING STANDARDS




T. M. Vrabel & Assoctates, LL(C
Accountants and _Auditors

Timothy M, ’VraﬁeC RMA, PSA
Chris C. Hwang, CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITQR’S REPORT

Honorable Mayor and

Members of the Borough Council

Borough of Peapack and Gladstone '
County of Somerset, New Jersey

We have audited the financial statements of the Borough of Peapack Gladstone as of and for the years
ended December 31, 2015 and December 31, 2014, and the related notes to the financial statements and
have issued our report thereon dated March 11, 2016. In our report our opinion was qualified because the
Borough of Peapack (ladstone prepares its financial statements on a basis of accounting other than
accounting principles generally accepted in the United States of Ametica. Except as discussed in the
preceding sentence, we conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government: Auditing
Standards issued by the Comptroller. General of the United States; and in compliance with audit
requirements prescribed by the Division of Local Govemment Services, Departinent of Community
Affairs, State of New Jersey.

Internal Control Over Finaneial Reporting

Management of the Borough of Peapack Gladstone is responsible for establishing and maintaining effective
internal control over financial reporting, In planning and performing our audit, we considered the Borough
of Peapack Gladstone's internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstance for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Borough of Peapack Gladstone’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Borough of Peapack Gladstone’s internal control over financial reporting. :

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis, A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

350 Main Road, Suite 104
Montville, NJ 07045
973-953-7769 Fax; 973—625—8733

Email: tmvrabeldvc@optonfine.net
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Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporfing that might be significant deficiencies or material weaknesses. Given these limitations,
during our audit we did not identify any deficiencies in intemal control over financial reporting that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Peapack Gladstone’s financial
statements are fres of material misstatement, we performed tests of its compliance with certain provisions
- of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion, The results of our tests disclosed no instances of noncompliance or other matters that are
required fo be reported under Government Auditing Standards.

Purpose of This Report ,

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Borough of Peapack
Gladstone’s internal control or on compliance, This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Borough of Peapack Gladstone’s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Registered Municipal Accountant
License No. CRG00339

Chris C.W. Hwang

Certified Public Accountant
Licensa No, CC033704

Montville, New Jersey
March 11, 2016

152




Wpres o} polans (Girnon JueB) seumypuade o) Suszeadoy (1)

STeT s - $ B6VYELL [ - 5 - § YELPE T 3
STEL s - € BEVELF [ - [ § YZLYLL T 10z T LrL'L $
T A CE T S AV DTN ToTX SIS TE 550 TSR RO, [1% w5 lugan ) OHINN (pEyT  TON
sousleg waungy Joud S|geAevy Wwoung Joud POHa }RI plEmy R Q30
popuadxoury SIUNCoaY p[LT15]
FOIMPUBCXT JO RNOUNY =dioay o JUnoLY L3N
[FyA i [ A SHLE04
SAUYMY TYUIA3d 40 STUNLIGNSIXI 40 IINCIHIS
) INOLSOVID ONY MOVDYId 40 HONOWOS
Y 2INpRURS

weBoud oA wosdioling [ropeg  ALnoog

pLTEILOH

UEWEasg
Bulpun
lesopod

2
.w



6L 9z $ S.S580L  $ POBILZELE S # CODQOGEL  $ U5 VBLGSE $ 8reIesale

- ap'oos't “ 00005 0D'eob't 00'00s' 1

- 00'sLb'L - CO'GLr'L [slo-74 )

- 00°009't 00'008"4 - 00°009's [sleyeleicy:1 [slegele]h A0
[elaiele g : 00'009'2 - £0°000'E 00°C00'E
fi=gra) 00'926'21 - S5BrTEL S5 EL
00g89'L 00'FLE 00°005"2 00'B00'L 000058
£0'005'9 00a0s's 000059
£0006°52 - DO'000'SE 00'000's2
Lop-ae] S5 86t - Q07008 Ho'oos
00'PPE'L D0'850'05 - 00°000'28 00°000'Z5
aL'zi6"L 284 - 0070002 007000
9LTIPL YLD 00°005', o000%',,
£r L85 157208'2 - Co0oy't oo'ooY'y
8E'S [E=3:T8: 31 - CO'ZZR'9 on'ze's
68'sra's ao'rbe - oeEe0"s £9°005's 66'685'9
E°850'C - £L6ET YIELB'T E'6P0'
126512 25'066°L - 95 pat' L £2'58a'LL BLBYL'BL
S5ErL'E 56°'268') - EVBLLY o g LEGEL'Y
BTGSE 2L 00'4s1 - srLiZy ogvle'sL 82'928'2L
wreL'ee BLSSZ LY 00°000'G4, 00°000'6L

- SLEIZ'BLO'E - S BLT'6L0E 5002 SLELEEL0E

- 0570Z9'851 05’681 0070052y 00°005"L2} 00°000°02b
T TE 354 {rEsy I:7Y S IE 3G EEX TER oL g TPEY

eaueeg LN 0l FABAFIY ey Joud DPOLID JUBISY 1):27404
papuadxaun sjuneooy WeID
saINPUedXE 30 Junowsy sidieany jo wnowy el
Lo [

8 ompaps

SONYLSISSY TVIDNYNIZ 2LYLS 20 STHNLUANEDE 4O FNOEHOS

ANOLSAVYID ANY MIYdYId d0 RON0Yod

p

¥#015°528 palsauts (z)

WpnE o o0fgns (Aagoe weld) sunpusdxo B30} sussadoy (1)

G9-000090-0RLGELE
CE-0L88.LL-G8L-006Y
Q9-0ZCLECRPPOLLL
09-0L80.LL-25L-006%

008y Zr0rLEL 008y

R0

W OICNY

W) umopae) Buialg poRensic
1UEIS) JOAQ PRIING 19D J0 JOGOG OALCT
RS AunuoD uoan

WELD BI0A BIUIWY dioH

WIS rN 9lgeuesng

gy pavmsissy Buueld Limols uows
welg Atgn moo N

HI0[D redpPiuniy JB0UUDD "AOD

wess) Apms eopds

et usiislieuely Ansasod ‘N

wees Buuuer jpunol spueubiy TN
webosd Buue, ooumops IASIWB0
weslog vopminBoy sumilic)s edoun
pun eweos|day souy Apog

pung USIEYqUuRy puC UoAEINDT 1otadly’
UeIS) SBRUNWILLGY Leals

Pun4 sl Buaeg yunig

Wwers) abeunoy Sujodfooy

Werg uohebiiy SnopEZEH WIIO - 0LOL ON RIO
#0so8 aland jo weugedeq

JSMIL SOIDY UDRID) DICYS UDpITD)
unseasy 10 wewedsg

(11 aseUd) PRy woue:g - $OOL "ON RIO
pung ysTu L, vogeusdsurn TN
uopeHcdsUR] jo 1owpedaq

WEhug oes

- 154




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO SCHEDUUES OF EXPENDITURES OF AWARDS AND FINANCIAL ASSISTANCE

Note I:

Note 2:

Note 3:

Note 4:

YEAR ENDED DECEMBER 31, 2015

General

The accompanying schedules of expenditures of awards and financial assistance present the activity
of all federal and state programs of the Borough of Peapack and Gladstone. The municipality is
defined in Note IB. to the Borough of Peapack and Gladstone financial statements. Al federal
awards and state financial assistance received directly from federal and state agencies, as well as
federal awards and state financial assistance passed through other government agencies is included on
the schedule of expenditures of federal awards and state financial assistance,

Basis of Accounting

The accompanying schedules of expendifures of awards and financial assistance are presented using
the budgetary basis of accounting as described in MNotes I'D. to the Borough of Peapack and
Gladstone’s financiai statements.

Relationship to Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough of
Peapack and Gladstone’s financial statements. The information in the schedules is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regutations (CFR). Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards;
Therefore, some amounts presented in the schedules may differ from amounts presented in, or used in -
the preparation of, the basic financial statements.

Relationship fo Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.
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'BOROUGH OF PEAPACK AND GLADSTONE

PARTII

GENERAL COMMENTS AND RECOMMENDATIONS
YEAR ENDED DECEMBER 31, 2015
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GENERAL COMMENTS

CONTRACTS AND AGREEMENTS REQUIRING ADVERTISEMENT FOR BIDS

Effective April 17, 2000 N.J.S.A. 40A:11-1 et seq. (Local Public Contracts Law) was revised by P.L. 1999, ¢.440 (originally
known as Assembly bill No. 3519). The Division of Local Government Services in the Department of Community Affairs,
after consulfation with the Commissioner of Education, shall prescribe rules and procedures to implement the requirements
of the law.

Effective April 17, 2000 and thereafter the bid threshold in accordance with N.J.8.A. 40A:11-3 (as amended) was
£17,500.00.

Effective July 1, 2005 the bid threshold was raised to $21,000.00.
Effective Novernber 8, 2005 and thereafter the Borough raised the bid threshold to $29,000.00.
Effective July 1, 2010 and thereafier the Borough raised the bid threshold to $36,000.00,

Effective July 1, 2015 and thereafier the Borough raised the bid threshold to $40,000.00,

It is pointed out that the governing body of the Borough has the responsibility of determining whether commitments and
expenditures are in compliance with the statutes and, where question arises as to whether any contract or agreement might
result in violation of these statutes the Borough Aftorney’s opinion should be sought before commitment is made,

Inasmuch as the system of records is not required to provide and therefore did not provide for an accumulation of payments
by categories for the performance of any work or the fumishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained, Disbursements were reviewed, however, to determine whether any clear
cut violations existed. None were disclosed.

The results of our examination indicated that no individual payments, contracts or agreements were made “for the provision
or performance of any “goods or services” in excess of the statutory limit where there had been no advertising for bids in
accordance with the provisions of N.J.S.A. 40A:11-4,
The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or agreements for
“Professional Services” per N.J.S.A. 40A:11-5 for Auditor, Borough Attorney, Municipal Engineer, Sewer Engineer,
Insurance, Bond Attoraey, Codification of Borough Ordinances, Borough Planner, Public Defender, Labor Counsel and
Prosecutor.
The minutes indicate that bids were requested by public advertising for the following items:

Garbage Collection and Road Reconstruction Project,
The system of records is not required to provide and therefore did not provide for an accumulation of purchases for which
the Borough used contracts entered into by the State Department of Purchase and Property pursuant to Ch, 114, P.L. 1977,
therefore, the extent of such purchases could not reasonably by ascertained. My examination revealed the following
purchases were made through the use of State contracts:

Purchase of Police and Fire Radio Equipment, Fire Fighters Equipment and Asphalt.

The Borough entered info a cooperative purchasing program with the County of Somerset Pricing Council:

Fire Department Vehicle, Milling and Paving, DPW Truck, Sali and Police Vehicle.




COLLECTIONS OF INTERERST ON DELINQUENT TAXES, ASSESSMENTS AND SEWER CHARGES

The statute provides the method for authorizing interest and the maximum rates to be charges for the nonpayment of taxes or
sewer charges on or before the date when they would become delinquent.

The governing body on January 2, 2015, adopted the following resolution authorizing interest to be charged on delinquent
taxes and sewer charges:

Resolution Ney, 4-15

WHEREAS, N.I.S.A. 54-4.67 has been amended to define a tax delinquency as the sum of all taxes and municipal
charges due on a given parcel of property covering any number of quarters or years, and

WHEREAS, N.J.S.A. 54-4.67, has been amended to allow the governing body to fix a penalty not to exceed 6% to be
charged to a taxpayer with a delinquency in excess of $10,000.00 on December 31, 2014,

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the Borough of Peapack and Gladstons,
County of Somerset, State of New Fersey, as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first $1,500.00 of delinquent
taxes and 18% per annum on any amount of taxes in excess of $1,500.00 in addition a penalty of 6% is to be charged on the
amount of delinquency in excess of $10,000.00 on December 31, 2015.

2, Aten day grace period is provided for each quarterly due date, namely February, May, August and November. Any
taxes remaining unpaid after the 10® day will be subject to intorest starting with the first day of the quarter.

Resolution No. 5-15

BE IT RESOLVED by the Mayor and Council of the Borough of Peapack and Gladstone that, a ten (10) day grace
period with respect to interest on delinquent residential sewer accounts due and owing to the Borough of Peapack and
Gladstone, shall be granted from the due date of said sewer accounts, namely, the first days of April, July, October and
December of each calendar year, and

BE IT RESOLVED that, after the expiration of said ten (10) day grace period, said deIihquent residential sewer account
shall be assessed an interest charge at the rate of sight per cent (3%) pre annum, starting with the first day of the quarter.
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Resolution No. 16-15

WHEREAS, the Borough of Peapack and Gladstone collects sewer assessments for business and bulk sewer users, and

WHEREAS, the Borough of Peapack and Gladstone wishes to establish a billing procedure for said business and bulk
SeWEr USers,

NOW, THEREFORE, BE IT RESOLVED that the Mayor and Council of the Borough of Peapack and Gladstone
hereby establish the following;

1. st quarter assessments will be due and payable June 1%,

2. 2nd quarter assessments will be due and payable September 1%,

3. 3rd quarter assessments will be due and payable December 1.

4, 4th quarter assessments will be due and payable March 1%,

BE IT FURTHER RESOLVED that there will be no grace period past the above stated due date for each quarter.

BE IT FURTHER RESOLVED that delinquent sewer accounts shall be assessed an interest charge at the rate of cight
per cent (8%} pre annum, starting with the first day of the quarter due date,

It appears from the examination of the records that interest was being collected in accordance with the foregoing resolutions.

DELINQUENT TAXES AND TAX TITLE LIENS

The delinquent taxes at December 31, 2015 are all 2015 taxes.
The last tax sale was held November 19, 2015 and was complete.
The following comparison is made of the number of tax title liens receivable on December 31, of the last ten years:

Number of
Year Liens

2015
2014
2013
2012
2011
2010
2009
2008
2007
2006

COoOOoOCOoOTDOoOOOoO
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VERIFICATION OF TAXES AND OTHER CHARGES

A test verification of delinquent charges and current payments was made in accordance with the regulations of the Division
of Local Government Services, including the mailing of verification notices as follows:

Type Number Mailed

Payments of 2016 Taxes ‘ 25
Payments of 2015 Taxes 25
Delinquent Taxes 10
Payments of Sewer Utility Charges 25
Delinquent Sewer Utility Charges ‘ 12

The resuit of the test, which was made as of December 31, 2013, is not yet fully known, however the items that were
returned were checked and in agreement with the Borough’s records and for items not returned either a second request was
made or the open items were traced to subsequent collection. If any irregularities are discovered as a result of our second
request a separate report will be issued.

OTHER COMMENTS

MUNICIPAEL COURT

The report required by statute covering the accounts of the Municipal Court has been filed under separate cover with the
Magistrate, Borough Clerk and Division of Local Government Services. Comments regarding the financial records
maintained by the Court Administrator are covered in this report.

TECHNICAL, ACCOUNTING DIRECTIVES

The Division of Local Government Services has established three systems which are required by all local units. They are as
follows:

1. Encumbrance accounting system (N.J.A.C. 5:30-5.2)
2. Fixed asset accounting and reporting system (N.J.A.C. 5:30-5.6)
3. General Ledger accounting and record system (N.J.A.C. 5:30-3.7)

The Barough of Peapack and Gladsione has somplied by implementing the three directives.

160




RECOMMENDATIONS

Not Applicable

ok k kK kR k¥ &

Status of prior years’ Audit Findings/Recommendations:
. Not Applicable
IR R T
Should any questions arise as to our comments please do not hesitate to call us,

APFRECIATION

We wish to express our appreciation of the assistance and courtesies rendered by the Borough Officials during the course of

the audit,

Vrabel
Registered Municipal Accountant
License No. CR000339

Cheis C.W. Hwang )

Certifted Public Accountant
License No, CC033704

March 11, 2016







